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Acronyms
ASM Artisanal and Smaéicale Mining
AMP ASM Mineral Producer
ARM Alliance for Responsible Mining
CAHRA ConflictAffected and HigiRisk Area
CcC Creative Commons
CRAFT Code of Risknitigation for ASM engaging in Formal Trade
DDG Due Diligence Guidance
EITI Extractive Industry Transparency Initiative
EPRM European Partnership for Responsible Minerals
GO Governmental Organization
ICS Internal Control System
ILO International Labour Organization
LSM Largescale Mining (used as a term covering all industrial, i.e. not ASM, mining)
NGO Non-Governmental Organization
OECD Organization for Economic @peration and Development
PPE Personal Protective Equipment
UNEP United Nations Environment Programme
VP Voluntary Principles on Security and Human Rights

Definitions and layout conventions

The CRAFT Code is committed to gendgritg and especially to the protection of womemhere
typically exposed to gender discriminatiomhroughout the document, for language economy,
gender neutral language (onasculinan translationsill be used as generic. Inclusive language will
be used in those points where it is most necessaryisaalize the role of women.

Text layout of the CRAFTode
All binding textof CRAFT is printed in blamior, 12 pt

| [text sampleof CRAFT Code text] |
All further explanatory anduidance textis printed in greyolor 11 pt

\ [text sampleof explanatory anchon-binding guidance text] ]

Terms with a specific meaning in the context of the CRAFT
¢ KS Gupstdasé al gownstteane | NB dzaSR Ay NBtFGAz2zy (G2 GKS
within the scope othe CRAFT is sold to supply chagtoas outside the scope afie CRAFT.

e.g, A refiner, who sources from ASM, is locatiivnstreamof the ASM producer anidtherefore
- from the perspective ofhe CRAFFNB T SNNBR 02 | a | aR2géyauNBlyYe 2

BUYERSupply chain actors outside tieO2 LIS 2F GKS /w! C¢ O6ADPSd aR?2
CRAFT), which source or have the intention to source ASM gold from a producer within the scope of
the CRAFT, are referred toBEYERS

The catckall term "buyer" for all downstream actors meetitige above definition is used for the
sake of brevity in this document
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INTRODUCTION

The years since 2008 have seen the emergence of a strong body of framawitakg applicable to

3T metalst{n, tungsten, tantalumandgold originating from ConflieAffectedand HighRisk Areas.

The OECD Due Diligence Guidance (DDG), the USHmdd\ct,the EU Conflict Minerals Requlation
and related instrumentS Yy O2 dzZNJ 3 S 2 NJ N.B j dZANBE R2 gy a0dNBIl-Y | Ot
ris] ¢ GKSANI adzLJLi @ OKFAYyaA l'a ¢Sttt a (2 RS@OSt 21
risk-based due diligence and chain of custody or traceability systems.

Supply chais sourcingfrom Artisanal and Smadicale Mining (ASMare often quite comfex,
particularly if they lackOf S NJ & O K BdteBnineédzby t¢dhrolbgyas in the case of gald
Complex supply chains require complex due diligence processes that are costly. The situation is
exacerbated by legal and reputational risks of sourcimgnf legitimate but still predominantly
informal ASM minesConsequentlymany downstream supply chain actors have become reluctant

to sourcematerials (and gold in particulafjom ASMsourcesor otherwise accepthem in their

supply chain. However, theational response of many companies to avoid sourcfrmm ASM
altogether further marginalizes the ASM sector and makes it easy prey for illegal supply chain actors

In response to this critical challenge, the Alliance for Responsible Mining (ARM) and RESOLVE, with
initial funding support from the European Partnership for Responsible Minerals (EPRM), dacided
2016to develop under opefsource terms a market entry stdard, enabling OEGE&nformant ASM

gold producesto deliver into legal supply chains at the earliest possible stage in their development.

TheresultingCode of Risknitigation for ASM engaging in Formal TradeCRAFT(this document)

IS intended to serg as an instrument for ASM and the industry to demonstitgeligibility to sell
and source gold inonformancewith the OECD DDG and legislations derived from DB&product
scope on gold may be broadened in future releases, opening the CRAFT forcothmodities
produced by ASMThe CRAFTs further intended to be responsive to reputational challenges of
responsible supply chains.

The CRAFT aims at facilitating engagement of the downstreapply chaipactorswith upstream
ASMproducersattheponnKSNS UKS NRala tAadSR Ay UKS ho9/5
LL NX a1 &é¢ 0rheCRWETE expedted Bisubfios tihe efforts of legitimapeoducers from the

ASM sectoto sell their product to formal supply chamand, viceversa, help damnstream supply

chain actors to engage with legitimate Apkbducers The overall intent of theodeis to promote
sustainable social, environmentand economic development of the ASM sector, by leveraging
demonstrableconformance with due diligence requirements as an instrument for generating a
positive development impact for ASM produce®heCRAFT expects to be a tool principally for the
miners, to empower them in understanding and complying with market expectations and due
diligence needs.

In order to accommodate the vast variety of upstream producer setups, governing legal frameworks,
and possible usage scenarittsee CRAFT is developed from the outset un@egative Commons (CC)
Open Sourcdicense terms. As an opersource fandard, the CRAFTnay be used byany ASM
producer, as well as kywide variety of sourcing models, ASM development programsorporate
policies of supply chain actosourcing from ASMi.e. by any supply chain schen&ipply chain
scheme that incorporate and usethe CRAFTor sourcing from ASMor for supporting ASM
developmentarereferred to asCRAFBchems.

According to theCC Open Sourdieense termsf the CRAFTthe standardcode maintainer has no
control over who uses the standardode, for which purpose and under whichconditions The

CRAFTtherefore,is limited in its ability tspecify requirements related t6RAFT Schemesxcept in
how producers adhering to theode interact with CRAFTSchemesto which they are affiliated

NeverthelessCRAFT Schema® expected to suppoASM producers their efforts to comply with
the requirements othe CRAFand improve their operations

1Clearly definedkey points of transformation in the supply chalivat generally include relatively few actors that process a majority
of the commodity, such as smelters in the case of 3T metals
2¢ KS LINBFSNNBR dza | ChBe oPRESK KK EIEONFY XA G ARNY aFT2NY A& a/ w! Ceéd 2KS
Of FNAUEZ LI NUAOdzZ NI e Ay OGSNbIt O2YYdzyAOFuA2yazr UGKS L& S2ylay
GON) FU€ P
3 The widely use€reative Commons Attribution Shakéke 4.0icense (CBY-SA) https://creativecommons.org/licenses/bga/4.0/
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Open Source also implies thtte prescription of an exclusive certification scheme is impossible.
Many non-exclusive ways to determine conformangéth the CRAFTsuchas already existing
assurance schemes of supply chain initiatiwegue diligence procedures of supply chain operators,
can coexist. This eliminates from the outset the risk tithe CRAFTcreates additionalbaudit
burdere.

TheCQOpen Sourckcensealsopermitsthat other organizations or supply chain initiatives customize
CRAFT for their needs and operataagtext, and that such branches (or successful elements thereof)
may at any momenbe merged back into the core body thie CRAF&s part offuture participatory
codedevelopment.

Overviewof the CRAFT

The CRAFTs a progressive performance standard for A®Nheralproducers. Its geographic scope
is globalandits organizational scope coveal possible setups giroductionbasel groups of ASM
miners (as individuals @ntities) and may include local and national aggregators if these, jointly with
the miners(women and men)constitute a suppkghain based grqu The organizational scope is
RSY 2 YA Y | ASSIRMineraKBoducer AMP).

National Importer Downstream
Local aggregator .
aggregator Refiner supply chain

Production based groups Legend:
A ] Individual miners (self employed,
| Supply chain based groups | @O®® e induoren)
r~ 000 ‘¢
N forkgroups, partnerships
. \\ . (‘. . (with or without contracted workers)
\
. \ . 200 Associations
\ N . @) (with or without contracted workers)
000 A TR —
(( : . ( (4 (with or without contracted workers)
000 A [ ] (dependent on hired labour)
s [
\ - Cluster
\\ \ (any combination of the above)
u \ \
\ A Local gold buyers and gold-shops
! v @
\
. . \ » y  \ Q Regional (e.g. provincial) or national
) _
v\\ . — * Trade relations between ASM
N mineral producers
ﬁ - Trade relations of ASM mineral
producers with aggregators

CRAFT Organizational Scope: ASM Mineral Producer @ Supply chains downstream of the CRAFT scope

Figurel: The aganizational scope of CRAE®vers miners and optionally aggregators at the upstream end of the
supply chain, down to the point (i.e. red dopoint of assurance) where thenined and eventually preprocessed
product enters the supply chain downstream of the CRAFT scope.

TheCRAFTsistructured imo Modules, in the sequencthat AMPs are expected tmllow in order to
conform to the requirements The sequence of requirements withiModules follows the
Consolidated Framework of Sustainability Issues for Mifmckler&Franken 2017)

The CRAFT _islosely aligned with and builds upon the OECD PDECD 2016b)n particdar with
a! YYSE LL NMRnala¢ 2F UKS 55D

1 MODULHE: Scope and Affiliation

1 MODULR: Legitimacy of the AMP

f MODULB:4! yYySE LL wAialaé¢ wSIdANARY3a LYYSRAIFGS !
(MODULRB has pasHail criteria)

f MODULE:G! YYSE LL wAadlaé¢ wSl deudddssfuBMitigatianSy 3+ 3 S Y.
(MODULH has pass/fail and progress criteria)

f MODULB:ab2WYySE LLE | A3IK whiala wSldANAY3I LYLN

(MODULES has only pass orprogresscriteria, of risks beingcontrolled or mitigation in
progress)
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Additional MODULBwill be developed irffuture versions othe CRAFT:
1 MODULB: Medium Risks Requiring Improvement (not covered by version 1.0)
1 MODULFE: Low Risks Requiring Improvement (not covered by version 1.0

AMPs that wish to join a CRA&Eheme(which is equivalent t€RAFT Schemdbat wish to engage
with AMPs)hall do so in a stepwise approach:

1. Applicant Status:AMPs that fit into the scope adhe CRAFT magubmit an application,
providing all information required iIMODULR, and will be granted applicant status

At applicant level, AMPs may already start receiving producer support @B®FT Schemes
guiding them in their process towartlse CRAFT conformance.

2. Candidate StatusAMPsthat can prove or provide credible evidence of their legitimacy
(MODULR) andthat can makea verifiable clainthat none of the Annex Il risks covered in
MODULE 3 are present, bk granted candidate status.

At candidate level, AMPshall be supported by CRAFT Schemestad engagment with
formal markets, or vice versBUYER®at wish to source from ASM conformance with the
OECD DDG mawngageconditionallywith the AMP.

3. Affiliate Status:Candidate AMPs that, within 6 months fraaommercialengagement with a
BUYERcanmake a verifiable claim that all Annex Il risksered inMODULE are controlled
or can demonstrataneasurable progress of their mitigatiavill be grantedAffiliate Status

At affiliate level AMPsshall receive continued support of CRAFT Schemesngage with
BUYER®r vice versaBUYER®at wish tosource from ASM in conformance with the OECD
DDG may engage definitely with the AMP.

4. At dfiliate level, AMPs shall periodically ressess the conditions ttieir Affiliate StatusAs
long agthe criteriaof MODULES 2 to@e met AMPsmaintaintheir affiliate status

Additionally, the AMPBhall periodically assess the némnex Il risks covered MODULE,
prioritize those risks and issues which the members of the AMP consider most important to
address,and commit to measurable progress in theirtigation during the upcoming
reporting period.

Annex lprovides agraph depictinghe interdependencdetweenModules and Affiliation steps.

Claims of AMPs are based on fipstrty verification inthe case of productiosbased groupsor first-
and seconeparty verification inthe case of suppkghain based groupsThesetype of claimsare
affordable for AMPbecause they do not need to pay for a third party verificatiodependent third
party verification remains the responsibility of the supply chaitoes that wish to source from ASM
in conformance with the OECD DBnsequentlythe CRAF@ioes not add an addition&krification
(or audit)layer,but aimsto simplify due diligence taerifying verifiable claimsndependentCRAFT
Schemesnay providesuch verification as a service.

In principle,the CRAFBRppliesand adaptsthe logic of the OECD Figtep Frameworksee OECD
2016b to the ASM context. The decision of an AMP to adhertheoCRAF&Nnd apply to a CRAFT
Schemecan be understood ageép 1 of the Frameworkestablishinga management systenthrough

its structured approacho identifying and addressing riskhie CRAFT i@ management system for
ASM.Implementation ofthe CRAFTonsists of the usual subsequent steps of risk assessment, risk
mitigation, verification and reporting. The management instrument for reporting i K ERAKT
Report, periodicallyissued by the AMFFor AMPs, these CRAR&pors represent(i K Spadspord

to formal marketg &
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MODULHE.: SCOPE AND AFFILIATION

ThisMODULH specifies the scope of tHeRAFTCodeand the requirements for affiliation to @RAFT

Scheme

1.1 Scope of the CRAFT Code
1.1.1 Geographic Scope

TheCRAFTodehas a global scope, without ar
excluded areas.

GuidanceThis version of th€ RAFTs intendedas

a globally applicable core version. For some
national contextssome requirements athis CRAFT
(core versiorof the codg might be seen as too
generig particularly in countries where a detailed
legal and regulatory framework for ASMailseady

in place and fully operational

Theopen sourcecharacteristic othe CRAFallows
other initiativesti 2 & 6 AN &K 2 NJ £
requirements of the core version ageded into
localized national versions.

1.1.2 Organizational Scope

The organizational scope d¢iie CRAFTs the
ASM Mineral Producer (AMP) which may
comprise anyde factoor formally establishec
organizational structure of producers at
optionally aggregators of ASM produc
operating in one single country

Members of the AMP are all persons ar
entities working within the organizational
scope.

GuidanceTheCRAFTS not prescriptive with
regardsto demandinganyspecific formally
establishedrganizationaktructure.

The scope is limited to one single country, as it is
not a typical characteristic of ASM to establish
multinational organizational structures.

Membership to the AMP is functionahd not
administrativei.e. if an individuaminer, female or
male,is part of a group that sells its mineral to an
association affiliated with a processing plant whic
sells the gold to a local trader, then this individua
miner is- aspart of the orgaizational scope a
oMembet, potentiallyeven without knowingt. It
does not require a membership application.

In transboundary ASM areas, all Members of the
AMP must operate under the same jurisdiction. T
internal supply chain (see 1.1.4 below) moset
include crossorder transaction.

The main organizational scopecomprises
productionbased groups ofMiembers of an
AMP, engaged in0 KS ! ASM peration
These members are also referred to

oMinersg, and include all men and womer

involved in mineal productionand processing

GuidanceTheCRAFTisesthe OECD definition of
ASM.

Artisanal and Smaikcale Mining (ASM)Formal or
informal mining operations with predominantly
simplified forms of exploration, extraction,

4. N} yOKAY3E YR aF2N] Ay3E

I NB

gARSt& dzaSR GSN¥a

adopt or adapt the standargetting procedures of the maintainers of the core version as seen appropriate for their purpose.

5¢KS GSNXY 4! {ahé¢ 06! {a

h NHiland ridérsfoadefn for Alkkinds of AryaRifafiodal ASK €efupdi S

However, this term is used other standards and refers mainly formally establishe@rganized groups. This could lead to
confusion as the organizational scope of the CRAFT is bro@lderefore, the CRAFT intentionally uses a different term.

Ay 2Ly
even synchronized versions serving different purpo#teis recommended to maintainers of branched or forked CRAFT versions to

a 2 dzN
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including individual mineral selectdrsre-
processing rock dumps or tailings.

For simplicity, three organizational types can
distinguished:
9 Individuals

1 Groups (family groups, partnership
associations, cooperatives, compes, etc.}

Clusters (any combination of individug
and/or groups)

T

processing, and transportation. ASM is normally |
capital intensive and uses high labour intensive
G§SOKy2t23&d 4! {aé¢ Oy
working onan individual basis as well as those
working in family groups, in partnership, or as
members of cooperatives or other types of legal
associations and enterprises involving hundreds
even thousands of miners. For example, it is
common for work groups of20 individuals,
sometimes in family units, to share tasks at one
single point of mineral extraction (e.g. excavating
one tunnel). At th@rganizationalevel, groups of
30-300 miners are common, extracting jointly one
mineral deposit (e.g. working in dfient tunnels),
and sometimes sharing processing facilit(€&ECD
2016b)

Theextended organizational scopmay include
daggregators in the case osupplychain basec
groups

The term AMP then refers thlinersand linked
aggregators.

Guidance:Aggregators buy frorivlinerswith the
purpose to aggregate and sometimes process
the purchases into batches suitable in quality anc
quantity for onward sale tBUYERS

The difference between mascopeand extended
scope is

9 an organizational structure without aggregator
(i.e. a production based groupayapplyto a
CRAFT Scheme

an organizational structureomprised oMiners
and aggregatorwith stable internal commercial
relations (i.e. a supplghain based group) may
apply to a CRAFT Scheme;

an organizational structure comprised of
aggregatorsvithout stable commercial relation
with Miners(e.g. buying from random miners)
may not apply to £LRAFBcheme

It is anticipated that in most cases local or region
BUYERW®Ill participate as aggregators in AMPs.
Howeveryvalid AMPscenarioof supplychain
based groupslso existwhere LSM mines
aggregatehe productof ASMminersoperating on
their concession, owhererefinerssourcedirectly
from ASM mines. In such cases, and even if suct
entities are linked to foreign entities, the
organizational scope is limited to the nationally
operatingagents ofsuch entities.

1.1.3 Product Scope

This version 1.0 of th€RAFT is intended to |
applicable for all ASM mines that produgeld
in any tradable form (as metal, dor;
concentrate or mineral) This includes mine
where gold itselfmay be a byproduct (e.g,
copper mines, construction gravels, etc.)

Guidancelf the AMP is foundlo be conformant to
the CRAFT{i.e. at leastcandidate statussee
below), the AMP can promote the sale of all its
YAYSNI £ LINERdzOU & RART a2
O2YFT2NX¥I YU ! ated

6 Usually women.
T¢KAA SyO2YLI aaSa

I £, per Bed&fifition of thigiterh @MOEGHRE16HNLINA & S & £
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Further Explanatory NoteFeedback from the
public consultation on version 1.0 strongly
suggested broadening the product scope,
incorporating other ASM commodities. This will b
evaluated for future versions of the CRAFT. In thi
meantime, supply chain schemegerating other
commodities than gold are encouraged to evalua
and test the applicability of the CRAFT within the
product scope. Feedback to the standard
maintainer is highly welcome.

1.1.4 Internal Supply Chain

Theinternal supply chaindescribes the flow o
the mined productin any form &s mineral,
concentrate, doré or metalfrom the individual
miner who extracts jtdown to the member(s]
of the AMP who sd#) it to BUYERS

The internal supply chain must not wive any
crossborder transactions of mined products ¢
payments.

GuidanceThe internal supply chain is determined
by the de facto organizational structure of the AM
(Seeexample above, in guidance 101.2).

The internal supply chain is comparable tbat/
other ASM standards describeag a € a U SY
LINE R dz&Thd dffgrénde is

Systems of productioare usuallysub-structures of
formally establishearganizationge.g. a sulgroup
within a cooperative)

The internal supply chainf an AMHASs eventually a
suprastructure (cluster)of variousindividualsand
entitieswith internal commerciatelations
determined bythe actual fle-facto) flow of the
mined productdown to theMember of the AMP
(e.g. an aggregatothat interacts withBUYERS

1.1.5 Point of assurance

The Member(s) of the AMP that interact(y
commercially with BUYERSIis ultimately
responsible for making allCRAFTelated
verifiable claims.

This responsibility may be delegated to
assumed by an ASM producer support sche
(eg., a public, private or civil society ASN
programor project).

GuidanceTheCRAF&ssurance mechanism
consists of the AMP making figgairty verification
claims by miners/main organizational scope) or
secondparty verificationclaims (by
aggregators/extended organizational scapeby
ASMproducer support schemem their behalf
based on firsfparty claims of miners), thahall be
verifiableat any moment through independent
third-party verification(e.g, auditsby BUYER&
other actors that wish toengage withthe AMB.

The membefs)of the AMP that transacts the gold
to BUYER®ust ensure that the claims are truthful
and verifiable.

¢ K -Membger of the AMP that interacts
commercially witBUYERS Y I &€ 0 S
juridicalperson operating nationally.

Iy

8 E.g. Fairtrade Standard, Fairmined Standard.
¢KAa Ftaz
entity.

I LILIE A S & Member of tfie AMB EhaMIBtaracts Boientyasith . (' K S9, v {inked to a foreign
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1.2 Affiliation to CRAFBhemes

1.2.1 CRAFT Scheme

A CRAFT Scheme is a supply chain sclieataises, incorporates, or builds upon thales of the
CRAFT Code.

A supply chain scheme, in general, is a set of rules for engagement between upstream and downstream
supply chain actors. It may be established by BUYERS (e.g. a due diligence protocol), by independent third

parties (GOs, NGOs or service providers), byeptsjor programs, or similar.

1.2.2 Differences between the CRAEDBde anda CRAFEcheme:

CRAFT Code

CRAFT Scheme

The CRAFTCode is open source under th
Creative Commons license CCHY4.0.

It is based on the OECD DDGparnticular,the

MODULESQ to 4 of the Code addressing Ann
Il risks of the DDG.

CRAFT Schemese implementations of the
CRAFTCode by supply chain schemes fi
conformance with the OECD DDG ar
engagement with ASivhineralproducers.

CRAFT Schemdse. the way the CRAFT
implemented) may be proprietary.

ARM as the standartode maintainer ofthe
CRAFTode has no control over who uses th
standardcode, for which purpose, and unde
which conditions, as long as the open sou
licensing terms of CC EBA 4.0 are respected.

CRAFT Schemsmy be established bBBUYER!
(e.g. by incorporatinghe CRAFT into their du
diligence protocols), by independent thil
parties GOs,NGOs or service providers), |
projects or programs, or similar.

CRAFTSchemeowners have full control ove
their scheme.

The CRAFTCodeis a generic standardetting

Each CRAFT Scheme defines the templates

CRAFTReport(see below) should be prepared

document that establishes the requiremen processes as seen necessary for
and provides guidance. implementation of CRAFT.
The CRAFTode does not prescribe how a| CRAFT SchemedzkJLJ2 NIi ! at & &

status or higher (see below) in their task
preparing CRARepors.

TheCRAFTodeis not a certification scheme.

CRAFT Schembave no obligation to carry ot
any due diligence or verification of the conte
of CRAFRepors.

However: CRAFT Schemesay carry out due
diligence or third party verification as se
appropriate and/or incorporate the CRAFT in
their certification €hemes if applicable

The CRAFTCode defines basic rules anc
recommendations for CRAFT Schemeso
ensure compatibility and interoperability
between CRAFT ScheméStatus levelsCRAF]

Reports, etg

CRAFT Schemese expected to maintain |
public list & AMPs currently participating i
their scheme, disaggregated at least by
Applicant, (ii) Candidate, and (iii) Affiliate.

The process cAMPsadhering to theCRAFTodeandor applying to aCRAFBchemg(if any such
scheme is accepting applications from the country where the AMPabpg)is progressiveThere
are three levels of adherence: Applicant, Candidate] Affiliate.

In regions where no CRAFT Scheme operates, or if an AMP does not wishat@RAFT Scheme
operating in its region, AMPs may implement the CRAFT on their own. For that purpose, they may
implement the CRAFRAN their own, autedeclaring their statugin their CRAFT Reports, see below)
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It is expected that AMPgrogressivelstrengthen their organizational aspectsperate in line with the
CRAFTandimprove their ability to collect datéi.e. provide more accurate data every level, e.g. details on
members, details of location maps, etdhis is aligned with the fundamental conceptnfe Diligence
which understands it agn ongoing, proactiveand reactive processot a oneoff exercise.

1.2.3 Applicant Status

a! LILIX A Ol yplrélyaspitationatizind nbtaelatetb any verifiable claim.

If aCRAFBcheme2 LISNJ (1S&a Ay

iKS

lat Qa

the purpose of obtaining support from that scherdgplications oAMPs to &ZRAFBchemaealso allow
CRAFBchemewnersto expandtheir supply chairsourcesby supportingapplicant AMP# the process of

reachingaffiliate status.

To qualify as an applicant and for inclusion i
CRAFBchemeanAMPmust:

1. Be an indiidual, group or cluster that sells
the mined product (gold at any processi
stage) either individually, collectively,
through aggregators.

person to oversee, manage and
communicate all aspectoncerningCRAFT

For achieving candidate status a|
onwards, he responsible person will be |
charge ofmaking the verifiable first or
secondparty claims, commitiing to risk
mitigation, and responthg to eventual
conformity assessment requestsy third
parties(verification, monitoring, assuranct
certification, due diligence, etc.)

2. Declare to le able to GuidanceThroughthese declarationshe AMP
i. commit to makng verifiable first or demonstratesa basic undersinding ofthe main
second party claimin the form of a characteristics of th€RAFTThese declarations arf
6CRAFTReport (see below)about the | MOt verifiable claims.
circumstances under which the produ TheCRAFInstrument through which the AM®ill
is produced (mined, processed aj make verifiable first or second party claims is the
internally traded) and 6CRAFReport The claims in the CRAREport
ii. identify risks andmake commitmentg /€ a0 T AHINEIie ~OC A Ye AT 0K
regarding risk mitigation. composed ofiners (hey declare howthey ,
operate) andl G a SDNJIR Of I A YE
composed ofminers and aggregators and the
aggregatordeclares howhe/sheoperatesand how
its providers operate.
3. Be, or be able to nominatéhe responsible| GuidanceSee Point of Assurance ahove.

The responsible person will uslly be themember

who interacts commercially witr BUYER¥ several
members interact commercially witBUYER$hey

will usually ¢ecta representative.

The role of the responsible person may be
delegated to or assumed by an ASM producer
support scheméde.g, a public, privateor civil
society ASM program or project).

The responsible person makes the verifiable first
or secondparty claims (prepares and signs the
CRAFRepor) as or irepresentationof the AMP
supply chain actds)( K I (i(s)éa aBK § 3 2 f
BUYERS

Note: At this stage, AMPs may become eligible for producer supp@KAM-T Schemimt support AMPs
in their development towards becoming CRAI®hformant ASM.

11
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1.2.4 Candidate StatusConditional Affiliation

At Candidate StatuAMPs are expected to ba conformancewith the CodeMODULE 3%Annex |l
risks requiring immediate disengageméiit Affiliation isconditional to subsequent conformance
with the CodeMODULE: éAnnexll risks requiring disengagement after unsuccessfulgatione.

To qualifyfor Candidate Statyshe AMP musi
prepare a CRAFT Repomroviding the below
outlined general description of thei
characteristics andeclaingthe following

1. TheCRAFBchem@a Rl (Il &K
at minimum the ! a ts @lenomination
location(s) (town, municipality, province
country), type of organizatiorand general
description of the mining operation.

Guidancelt is expected thaCRAFT Schemes
provide templates of data sheets and forms to
collect this information ira consistent manner.

If the AMP is a single formally established entity
(e.g. a cooperative), the denomination is the nam
of the entity. Inthe case of a cluster of entities, the
AMP shall choose and indicate the name under
which it will be referred to.

Name and contact details of the pers
responsiblefor overseeng, managng, and
communicaing all aspects related o
CRAFT

List of all internal entities (individual
family groups, work groups, partnershig
associations, cooperatives, compani
aggegators, etc.) that constitute the AM
indicating the totalnumber of miners per
entity and the grad total, as well as the
approximate production capacity.

Formallyestablished entities (association
cooperatives, companies, etc.), as well
aggregatos (if applicable) must b
identified with their names.

GuidanceThe list shaltlescribethe internal
organizational setup of the AMP, i.e. the type of
internal entities, their size (disaggregated numbe
of members), and their approximate average
production. If possible, but not mandatory at
candidate statusthe list should contain the nameg
of all miners.

Map indicatingthe location of the mines
the most important facilities and the
surrounding areas.

GuidanceForcandidate statusat least a sketokd
map.

Declaration and supporting documen
proving the legitimacy of the AMBnd its
Members.

Guidance:SeeCRAFMODULR: d_egitimacy of
the AMRE

Verifiable first or secondparty claim,
contained inthe CRAFTReport covering
MODULBY: Sy adzNAy 3 UKS
LL NRARA] aé¢ ¢ adkokdbd to the
OECD DDGrequire BUYER® disengage
immediately, i.e. risks that would inhib
BUYER&t the outset from engagng in
commercial relations.

Guidance:SeeCRAFMODULRB: 6Annex Il risks
requiring immediate disengagement

It is expected thaCRAFT Schempmovide
templates to prepare th€RAFRepors in a
consistent manner.

Declaration®©f commitment of the AMP to

1 adopt the CRAFTas a managemen
system to identify and mitigate supp

chain risks and as a planning instrume

GuidanceThese commitments have a dual
purpose:

They assemble as close as possible for AMPs th|
Fivestep Framework of the OECD DDG, facilitatin

10MODULE 3 incorporates compliance with MODULE 2. The reason is explained in MODULE 2.

12
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for its own development (i.eapplication
statement);

regularly update therisk assessmern
related to Annex Il risks covered

MODULB;
I perform a risk assessmerdccording to
MODULE4, 2 F da&! yySE L

would ¢ according to the OECD DRG
require BUYERSto disengage afte
unsuccessful mitigation efforts;

a seamless interface with downstream supply chi
standards or schemes.

They guide the AMP towards establishing a
manggement system for its own development. Th
requires essentially the same steps of assessing
risks (i.e. identifying problems), mitigating risks (i
improving conditions and processes), and period
reporting (i.e. reviewing achievements and
planning fomext steps)Subsequentevels ofthe
CRAFTequirements (going beyond Annex Il risks

in MODULES5 and highey will coverthe issues to

establish and implementwithin no be addressed.

longer than six months afterommercial
engagement with a BUYER plan to
YAGAIIFGS ARSy G whHick
would requireBUYER® disengage afte
unsuccessfu mitigation efforts
(according taiODULR);

prepare a CRAFTReporton the above
risk assessment and risk mitigatigire.
coveringMODULH); and

accept at any moment a thirdarty
verification validating the statements @
the CRAFRepor(s).

Atthisstage}] YR 0l &SR 2y (i K $tohssasSllie AthexY Wsksicov&rgdin MODULE
4 and to proceed with their mitigatigitAMPs become eligible to engage in formal tradth BUYERS
operating in conformance with the OECD DB@lsuchBUYER®aystart commercial relationshg
with the AMP.

In alignment with the OECD DD@ithin 6 months fromcommercialengagement with EBUYER
Candidate APMs must progress to Affiliate Statlsmonstrating thatAnnex Il risks which would
requireBUYERS disengage after unsuccessful mitigation effdrésvebeen assessed and all existing
risks are mitigated or addressed by risk mitigation plésse also 1.2.7)

1.2.5 Affiliate Status:Initial Definitive Affiliation

At Affiliate Statudevel AMPs are expected to tmnformant with theCodés MODULES: dAnnex |
risks requiring immediate disengagemént MORULE: éAnnexll risks requiring disengagement
after unsuccessful mitigatignAll Annex Il risks that would requiBUYER® disengage or suspend
engagemenhave beeneither successfully mitigateor are controlledand monitoredby satisfactory
mitigation progress The AMP cawlefinitively join a CRAFBcheme (as long as no Annex Il risks
reappear).

GuidanceDefinitive affiliation means that Annex |
risks are absent or successfully mitigated. It is
recommended that AMPs present tin@pplication
for initial definitive affilidion as soon as all
corresponding requirements are met. In case of
absence of all Annex Il risks, AMPs may even sk
the conditional application.

To qualifyfor Affiliate Status the AMP musil
prepare a CRAFT Repomroviding the below
outlined general description of thei
characteristics andeclaringthe following:

1. Updated CRAF$chemedata sheet (AMHF
entity description)

Reconfirmed or updated contact details
the responsible person

13
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3. Updated and amended list of the intern
entities containing the name, gendeage,
work site, and ID number of all miners, a
with the respective production capacities
the entities

Updated and at scaléocation map with an
added mineral flow chart.

GuidanceAt initial de]‘initive affiliationAIeveAI at
aolfsS o00dzi y20 ySOSaal
precision).

5. Additional affiliation requisite:

Detailed description ofmplementation of
an internal control system(ICS)o ensure
that gold and/or mineral commercialized
the AMP and/or its entities originate
exclusively from the mine sifg) of the
AMP.

GuidanceAt definitive affiliation level, it is
expected thaBUYER&ngage with the AMP,
sourcing regularly. For thaurposethe AMP must
be able to assur&raceabilityof the gold down to
the point of sale.

6. Updatd (if applicable)ddocuments proving
the legitimacy of the AMP and its Membe

GuidanceSeeCRAFMODULR: LEGITIMACY OF,
THE AMP

7. Verifiable first or secad-party claim,
contained in the secon@RAFReport

1 Covering MODULE 3affirming the_

O2YUAYdzZSR 0aSyoOsS

which  would require BUYERSto

disengage immediately (i.e. all
requirements fulfill passriteria), and

1 Covering MODULE 4affirming that
a! YYySE LL NAnaila¢
BUYER® disengage after unsuccessi
mitigation efforts have been assesse
and all existing risks are addressed

risk  mitigation plans (i.e. all
requirements fulfill pass or progres
criteria).

Guidancelt is expected thaCRAFT Schemes
provide templates to prepare thERAFRepors in
a consistent manner.

SeeCRAFMODULE on Requirements related to
a! YYSE LL NARajlaé¢ O0uKIF G
disengagement.

SeeCRAFMODULHE on Requirements related to

risks that require disengagement after unsuccess
mitigation efforts.

8. Declaration®f commitment of the AMP to

1 continue adopting the CRAFTas a
management system (i.e. applicatic
statement);

1 reqgularly update therisk assessment
related to Annex Il risks covered
MODULE and MODULE 4;

1 perform a risk assessment of issu
0Seéz2yR UKS da! y-AnBekx
Il NJA acpweréd in MODULE) &nd to
establish and _implement a
GAYLINROSYSyYyu Liahdy
remediate identified & y 2Aghex I

NAalaeT
1 prepare annuallfCRAFRepors on risk
assessment and risk mitigatibn

remediation and

1 continue to accept at any moment
third-party verification validating the

statements of theCRAFReport(s).

GuidanceTheCRAFgroups & y 2Aghex IINA a |
into high, mediumand low riskcategories AMPs
are expected to mitigate risks in this order, i.e.
prioritize the mitigation of high risks, then mediun|
risks and finally low risks. Within each risk group,
AMPs are free to prioritize the mitigation of those
risks which they perceive as most urgent.
Notwithstanding, if an AMP considers a certain ri:
in a higher category than suggested in the CRAF
the AMP istlee to prioritize the
mitigation/remediation of this risk.

Editorial note:Version 1 of theCodeonly covers
high risks MIODULE). Medium and low risks
(MODULEG6 and 7will be covered in subsequent
versions of theCRAFT

14
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1.2.6 Affiliate Status:Renewal ofDefinitive Affiliation

For reneved participation in aCRAFTScheme
all information and all _declarations listed f
GLYAGAL € RSTAYAGADS
annually and where applicable fther
disaggregated and amended.

Guidancelf the AMP consists of more than one
internal entity, particularly if atlifferent
technologial levek, it might become necessary to
disaggregate data, assessmgadimprovement
plans.

CRAFT Schememy encourage AMPs to amend
the list of internal entites by available information
on beneficial ownershipo the extent where publig
disclosure does not represent a security risk (i.e.
becoming a target of crime) for the beneficial
owners

In addition to the requisites for initial affiliation
and relatedto non-Annex lrisks, the AMP mus
in its CRAFReport

1 Related to risks covered by MODULE
Describe the risk mitigatidnremediation
results achieved during the past year (..
achievements of the improvement plan).

GuidanceThis part of theCRAFReportshall
provide insight orthe conformity of the AMP with
its own commitments. (See performance indicatc
below.)

1 Related to risks covered by MODULE
Describe the findings of an updated ri
assessment exercise argpdate the risk
mitigation'remediation plan for the
dzLJO2 YAy 3 &SI N d6a/ i
improvement plan).

Guidancelt is the intent of theCRAFT Codbat
AMPs prioritize the mitigation of those risks whic]
they perceive as most urgenthese priorities may
differ between AMPs.

It is anticipated that AMPs affiliated toGRAFT
Schemend implementing their improvement

plans will be supported bsupply chain scheme
owners and ASM development programs. This ig
opportunity for CRAFT Schemisraise awareness
amongminers on priaities of their scheme or
program.

1.2.7 Reassessment of Status Levels in case edppearing Annex Il risks

In case of reappearing Annex Il risk€andidate and Affiliate Status levels need to bassessed.
For AMPs witlfCandidate Status

)l

If Annex Il risks reappear whichrequire BUYERS to immediately disengage (fail criteria of
MODULE 3 requirements), the AMP shall IGsadidate Statuand may continue/reinitiate
at Applicant Status.

If a Candidate AMP fails to achieve Affiliate Status withimdhths after commercial
engagements with a BUYER (i.e. the period provided in the OECD DDG after which a BUYER
has to suspend engagement after unsuccessful mitigation efforts), the AMP may choose
0SG6SSYy 6SAy3a FaairaySR | avwilonhitbiriNdandiflateStat{isdza LIS
and continue/reinitiate at Applicant Status.

For AMPs with Affiliate Status:

)l

If Annex Il risks rappear whichrequire BUYERS to immediately disengage (fail criteria of
MODULE 3 requirements), the AMP may choose betweeyf Bei | a a ATEmyDSr&ily | a
{ dza LIS y R S R ¢abapdbritheidZffiliak Nelatus and contlnue/relnltlate at Applicant
Status.

If Annex Il risks rappear whichrequire BUYERS to disengage after unsuccessful mitigation
efforts (fail criteria of MODULE 4 requirements), the AMP may choose between being
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FaaA3dYySR | a¢SYLERNINRARfE {dzaLISYyRSRE {0 Gdza
Candidate Status.

Inany caseAMPsthat areddowngraded to Candidate or even Applicant Status remaligible for producer
support by CRAFT Schemes that support AMPs in their development towards becoming@RétRiant
ASM.Depending on the type of Annex Il risk thataqgoeared and chances that this risk may be mitigated in
areasonabldimeframe, AMPs may see it advantageous to either

T OOSLIi +y S@Syidz tte adArayl GjandoyicRly rasinmedudgd 2 F a ¢
gualified engagement with BUYERStoor

 stati GFNBEa&KE AGK LINRPRAzZOSNJ adzLJLI2 NI FNRY | f26SN

1.3 TheCRAFTReports

Implicitly,the CRAFTonstitutesa management system for AMAsis designed to be as aligned with
the OECOFiveStep Framework agossible andeasonable for the ASM sectd@RAFRepors are
the main managemenand communicationnstrumentof this management system

Implementation ofthe CRAFWwill in most cases be a shared responsibility of AMPs GRAFT
SchemesWhile the AMP is always the maantity responsible for makig verifiable claims and
mitigating risks, it is the responsibility GBRAFT Schemissupport AMPs in their tasks to the extent
possible, irnthe case oBUYER&s CRAFBchemeowners to source from the AMP, and in all other
cases to facilitate engagemeot AMPs witr BUYERS

For that purpose:
1 Expectedsupport for AMPs fronthe CRAFT Schemes

0 CRAFT Schemas expectedt@ dzLJLJ2 NII ! at a @AGK a! LI AOL Y
task of preparinghe CRAFRepors.

0 CRAFT Schememsy do so by providing advice on how to prepare individualized reports
or by preparing and providing templates and additional guidance.

o CRAFT Schemare expected tanaintain a public list of AMRsurrentlyparticipating in
their scheme at leastdisaggrgated by(i) Applicant,(ii) Candidate and (iii) Affiliate
status

o CRAFT Schembkaveno obligation to carry ouanydue diligence owerification of the
content of CRAFRepors!! They primarily evaluate the affiliation status according to
the CRAFRepats on file and their coveragdie CRAFModulescovered)and take
careof reviewing information for issues (completeness, fraud, etéowever,

o CRAFT Schemasay carry outdue diligence or thirgparty verification as seen
appropriate. Where thisis the case,CRAFTSchemewill review and verify the
information provided by the AMRAthe CRAFTRepors) for completenessand
reasonablenessAs sichadded valueservices are beyond the scopetbé CRAFTand
usuallythe responsibilityof the BUYER, theost of such services shall not be charged to
the AMP.

1 Fulttext CRAFRepors

o FRull-text CRAFRepors may contain confidential data. Faéxt CRAFRepors that
must be submitted by AMPs to CRAFT Schememe subject to confidentiality
agreements

o AMPsmay disclose their own futext CRAFRepors to any partyat any momentas
they see appropriate.

o0 CRAFT Schemesy disclose fullext CRAFRepors of AMPs with Candidate or Affiliate
status only with thewritten consent of the AMP.

111f that were the case, AMPs from regions where no CRAFT Scheme is present on the ground would face barriegsaCiaRT
Scheme that accepts their application. Additionally, one of the purposes of CRAFT is to reduce barriers by making dee diligen
SFAASNI F2NJ .|, 9w{X y20 02 adzoauAddztS UKS .| ,9wQa NBAaALRYyaAoAfl,
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o Forindependent thid-party verification for the purpose of verifying the firsand
secondparty claims made iICRAFRepors, the fulltext CRAFReportmust always be
disclosedo the independentverification body

o0 For comparability ofCRAFTRepors, betweenCRAFT Schemesd between AMPSs,
everyCRAFReportshall contain and indicate

A Detailed hformation and supporting evidence (where applicabédout the risk
assessment restg,

A Detailed information abouthe numberand typeof mitigation or improvement
commitments for the next reporting period, and

A Detailed information abouthe numberand typeof mitigation or improvement
achievementsn the past reporting period

1 PublicscummaryCRAFRepors
o EveryCRAFReportshallinclude a nonconfidential, public summary.

o0 The summary CRAFTReport shall contain for each requiremenéat leastthe status
qualifier (e.g. legal, legitimate, mitigated, satisfactory progress, improeedping
improvement, etc, as specified for each requiremeinom MODULR onwards3.

o ThesummaryCRAFReportshall indicate the aggregated numbers of commitments for
the next reporting period and achievements of the past | reportlng merébsclosing the
lat Qad LISNF2NXYIyOS AYyRAOFG2NAR 0aSS o0Stz2¢

o ThesummaryCRAFReportmay contain further detailed neoonfidential information
as considered appropriate by the AMP.

1.4 Performance Indicators for AMPs

MODULH. of theCRAFTefer to affiliation requirementsMODULE 2 refers to legitimacy of the AMP.

MODULE covers Annex Il risks for which the OECD DDG recommends immediate disengagement. Until this
level (where AMPs have either Applicant or Candidate statusEtdeonly distinguishes between pass and

fail criteriaand does not need performance indicators

However, mce an AMP has reached Affiliate status (no failed requiremern#QIDULES and 4), the
characteristics of a progressive performance standscdome prevailinglODULE still has some fail
criteria, but mainly progress and pass criteria, MM dDULES5 and higher haven essencenly progress
criteria. Robust performance indicators measuring progegssherefore of crucial importance.

For AMPs with Affiliate Status, the CRAFT proposes a set of dynamic performance indicators. The
indicators ae intended to measure progress and improvement achievedbAMP yearby-year.

These indicators are expected to be more meaningful thandttie G | G A O¢ RSOSt 2LIYSYy
K I NEFOKSR® a. Sail LISNF 2 mEéfofehdt neteasariponlyityose$hiitl ( K S
already count on good working conditions (but eventually not keen to further imprdoe those

which demonstrate the strongest efforts towards improvement.

It is expected that nder such a set of indicators based on effort, very incipAVIPs(e.g.groups of
women mineral selectojan compete in equal conditions with quite advanced cooperatives or even
ASM enterprises.

As these indicators have not yet been tested/piloted in practice during developmeahed@RAFT
version 1.0, theyamain under revision and will be introduced in version 2.0.
Performancelndicator 1: Commitment

Proposed for version 2.an their CRAFRepors, and based on their risk assessmehl/iPsare requiredto
indicate theirmitigationandimprovement commitment$or the next reporting periodThe numbeand the
type of planned improvements isnindicatorof the AMFR commitment toimprove The indicator allowsor
compaison ofthe commitmentof one AMPagainstothers.
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Performancelndicator 2: Conformity

Proposed for version 2.0n their CRAFRepors, and based on their firsbr secondparty selfassessment,
AMPs are required to indicate the achieved mitigation or improvement commitments during th€RagtT
reporting period. These achievements candoenpared with the corresponding commitmerdad used as
conformity indicator Achieving all commitments correspondsaconformity of 100%.

Performancelndicator 3: Credibility(only applieso AMPs that have undergoriadependentthird-
party verification)

Proposed for version 2.0fhe verifiable firstand/or secondparty claims of the AMP are subject to third
party verification (if anBUYER& their CRAFBchemealecides to do so as part of its due diligence
obligations).Third partiesmayevaluate whether the statements of the AMP in@RAFReportreasonably
reflect the reality @ the ground Thenumberof statements in theCRAFReport that the thirdparty
verificationconsiders reasonably truthful is an indicatdithe AMPs credibility. All claims considered
truthful during thethird-party verificationcorrespond toa credibility of 100%.

Algorithm for quantification of performance indicators

Rules for quantifying performance indicators, ensuring comparabilighiPs affiliated to differenCRAFT
Schemegswill be established in future versions of the CRAFT, based on experience with implementation of
version 1.
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MODULRE: LEGITIMACY OF THE AMP

ThisModule specifies the requirements and criteria used to assess the legitimatdye AMP,in
terms of legalization and formalization ib$ operation.

Due to its global scope, the CRAFT is generic and guided by the definition of legitimacy of the OECD DDG. In

consequenc&t f SAAGA Y Od¢ R2Sa y2i ySOSaal NAte& g NNy

0 K

TNBS 00844 (G2 F2NNIE YIEN]SGE dyRSNIyFGA2YEFE £ S3A

source from a legitimate AMP could do so in confance with the OECD DOf@&nnex Il risks are found
absent or with satisfactory mitigation progress (see MODULES 3 and 4)

Applying adequate national standard setting procedures (involvement and consultation with relevant
stakeholder groups), the Open Soarcharacteristic of the CRAFT all@wineededc to develop localized
CRAFYVersions that may warrant that CRAFT conformant mines will gain free access to formal markets
under national legislation.

An AMP can applyo join a| d_egitimate artisanal and smalscale miningThe legitimacy of
CRAF&hemeif it is legitmate, | artisanal and smalscale mining is a difficult concept to define

in the understanding of th¢ because it involves a number of siioa-specific factors. For the
definition of dLegitimate ASM | purposes of the OECD Guidance, legitimate refers, among othery
given bythe OECIDDG artisanal and smailécale mining that is consistent with applicable
laws. When the applicable legal framework is not enforced, or in 1
absence of such a fr@ework, the assessment of the legitimacy of
artisanal and smalécale mining will take into account the good fai
efforts of artisanal and sma#icale miners and enterprises to opera
within the applicable legal framework (where it exists) as well ais 1
engagement in opportunities for formalisation as they become
available (bearing in mind that in most cases, artisanal and small
scale miners have very limited or no capacity, technical ability or
sufficientfinancial resources to do s$§ (OECD 2016b)

MODULB addresses thénal part of the legitimacy definitiard ¥
either caseartisanal and smalscale mining, as with all mining,
cannot be considered legitimate when it contributes to conflict an|
serious abuses associated with the extraction, transport or trade |
minerals as defined in Annex Il of the Guidahce.

Fordetermininglegitimacy, the CRAFdistinguishes different contexthat may exist in the country
where the AMP operates. For each context, BRAFEgablishesthe belowcriteriafor determining
whetheror notthe requirement of legitimacy is fullied:

Progress towardsFulfiliment
of the Requirement

The AMP is legitimate and i
the process of becoming
formal/legal and may b
admitted ino a CRAFREheme
that provides support for
formalizatiorilegalization

2.1 Country Context Case 1:

A legal framework for ASMexists is actively implementedand is enforced by the competent
authorities.
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I { a ,ahdithelreBUredsriisioIdgalize ASM/ | U
operations are established in the corresponding regulations
AYLX SYSY (i SR¢
significant proportiof? of ASM operation has obtained formalized status or thénformalization

0K G

0 K Srmalizatiom jotesufes forl- AGN dperaddks
who are willing to formalize and take action against those operators who reject to follow the
formalization procedures.

Toadrd € AT |

Fulfilled
Requirement

AdvancedProgress towardgrulfillment of
the Requirement

FailCriteria

¢KS !'at Qa|o
is legal. The AM
holds the legally vali
public or private
documents that|
authorize its opera
tion.

The AMP can prove with legally va
documents that it is making progre:

towards the legalization of it
operation.
¢ KS | at fiais Baséd Nd goos

faith: No evidence exists that th
competent authorities have take
action against theAMP since the AMF
entered the formalization process.

Incipient Progress towardsFulfillment of

the Requirement:

o

The AMP can prove with documen
that it made efforts towards the
legalization of its operation.

¢CKS !at Qa 2LISNI G
faith: No evidence exists that th
competent authorities have take
action against the AMP since the AN

initiated the famalization process.

o The AMP cannot provid
any evidence of efforty
towards the legalizatior
of its operation e.g. the
I at R2Say Qi
documens proving its
application or initiation

of the formalization
procedure.
o ¢KS 1latQa

not based orgood faith:
Its operation continues
despite actions taken b
the competent authe
rities against the AMP.

2.2 Country Context Case 2:

T EEAaGAE

T NSAGKSNI |

OGA@St e

A legal framework for ASMxists,but it is neither actively implemented nor enforced

YS | ya saed byinationfl awshdithelregurendents to legalize ASM

operations are established in the corresponding regulations.

AYLE SYSY(ISRXE
are beyond the capacity of ASM opeoas, and formalization is not actively promoted by the state.
consequence a significant proportitiof the ASM sector operates in the informal sector.

f GX2NJ SYyF2NOSRE
repeatedly in local or regional crackdowns with shttm impact, after which ASM operations

YSEya GKI

O2YLISGSy

YStya GKIQ

I dz(i K2 NJ

its operatior(s).

AMP holds the legally valid public
private documents that authorizi

typicallyNB G dzNy (2 GOoAYTF2NXYI 0 odaAiySaa | a dzadz f
Fulfilled Requirement Progress towardgulfillment | FailQriteria
of the Requirement:
¢CKS !at Qa RdalSTHE o The AMP declares if o The AMP cannot provid

willingness tolegalize its
operation under nationa
law.

any evidence of efforts
towards the legalization o
its operation.

12 See Guidance at thend of Module 21 egitimacyof the AVIP.

13|dem.
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Alternative Fulfilled Requirement:

o The AMP can

prove with
documents its willingness tg

legalize its operation unde
national law.
The AMP operates witl

authorizations under customar
law or operates with implici
local consent. No complaints
are sustained by potentiall
affected public or private
stakeholders in the community
Conflicts are resolved as soon
they arise.

(0]

The AMP sustains
dialogue with traditional
authorities, and with
public, private and
community stakeholders
as applicable, in order t
reach  consent  an(
resolve conflicts. Thy
AMP can demonstraty
progress irthe respective]
negotiations.

The AMP continues ti
operate despite clearly
expressed and sustaing
opposition of traditional
authorities, orof publicor
private stakeholderg the
community.

2.3 Country Context Case 3:

A specificlegal framework for ASM does not exist.

T 6&N2 G

SEAAGE

YS$I ya

GKFG t1 ga

follow the same legal requirements and procedures.

' yR NXB3dzZ | GA2ofa
mediumscale mining (LSM). Flegalization of extractive activities, all interested parties have to

Fulfilled Requirement

Progress towardsulfillment
of the Requirement:

FailQriteria

¢tKS !

at Qa 2 LISNI

AMP holdghe legally valid public o
private documents that authoriz|
its operation.

Alternative Fulfilled Requirement:

(0]

The AMP has analysed tf
applicable laws and can justij
the impossibility of legalizatiol

under the existing legg
framework for all extractive
activities.

The AMP operates witl

authorization under customar
law or operates with implici
local consen. No complaints
are sustained by potentiall,
affected public or private
stakeholders in the community
Conflicts are resolved as soon
they arise

(0]

The AMP declares it
willingness to legalize it
operation.

The AMP sustains

dialogue with traditional
authorities, and with
public, private and
community stakeholders
as applicable, in order t
reach consensus and
resolve conflicts. Th
AMP can demonstrate
progress in the respectiv|
negotiations.

o The AMP continues ti
operate despite clearly
expressed and sustaine
opposition of traditional
authorities, or of public
or private stakeholders i
the community.

2.4 Country Context Case 4:

Case 4 may applgts standalone country context oin addition to cases 1 to 3.

14E.g. active participation of community members in the AMP.
15 See footnotel4

21



CRAFT Code of Risknitigation for ASM engaging in Formal Tragdéersion 1.0;July 31, 2018

and taxesand sell the commodities to downstreaoperators.

Fulfilled Requirement

Progress towardBulfillment
of the Requirement:

Sate-approved commercialization channels for informally produced ASM commaodities ari
place

1 & { U-4ppré&ed commercialization channels for informally produced ASM comrBodlig
public or private entities authorized by the state to purchase commodities from tolerated inform
ASM operations. Usually these entities buy ASM products from AMPs, deduct the applicable rc

¢CKS ! at Qa 2LISNJo The AMP haji o The AMP attempts to bypas
the AMP is authorized to sell attempted to sell its state-approved
the free market. The AMP holc production to  or commercialization channels
the legally valid public or privat ~ through a state-|5 The AMP continues i
documents that authorize its|  approved operate  despite  clearly
operation. commercialization expressed and sustaing
Er?gnni(rarI] aonsdsgi‘",{usnfgf opposition of traditional
Alternative Fulfilled Requiremen{  ¢;,ch P comrr)llercia authorities, or of public or
- . . private stakeholdes in the
o0 The AMP sells its production 1 operations. community
or through adate-approved| 5 The AMP sustains '
commercialization  channg dialogue with
and traditional authorities,
o The AMP operates witl and with public,
authorization under private, and
customary law or operate] community
with implicit local consenf. stakeholders ay
No complaints are sustaine applicable, in order tc
by potentially affectedpublic reach consent an
or private stakeholders in thi resolve conflicts. Th
community ~ Conflicts arg AMP can demonstta
resolved as soon as they arig progress in the
respective
negotiations.

YSI

Guidance The above attempto outline and classify different scenarios leads to the next question: Which
case applies? In countries or regions whe@RAFBchemeoperates, it is expected that scheme operators
or potentialBUYER@ovide guidance to AMPs that wish to jdire scheme

Where noCRAFBchemeoperates(i.e. AMPs seek to convinB&JYER® engage)and as considered
appropriate by the AMP through trust relations, the AktRjhtask staff of governmental, nen
governmentalacademicr multilateral institutions, private companiesr expertson how theyevaluate the
country contexf or AMPs may judge according to their own best knowledgea rough guidance:

Several to many ASM operations in the country have managed tbZeghaeir operation: Case 1 is

|l

likely.

1 Somefew ASM operations in the country have managed to legalize their operation: Case 2 or 3.is likely

o Ifitis practically impossible to legalize an ASM operation without extensive support from a lawyer
and/or engneer, then it is likely Case &herwise it is likely Case 2.

1 Very few or no ASM operations in the country have managed to legalize their operation: Case 3 is likely.

1 ASM miners can sell their gold to a statgthorizedagency or to bank@ncluding natnal banks)
regardless of their legal status: Case 4 is likely

16 |dem.
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From a statistical viewpoint, thilaresholdof significancéetweenCase 1 andcase 2 is seen at a
formalization rate in the range &-10%. If more than 905%o0f the ASM sector operates the informal
economy,Case 2 can be assumed. Reliable statistical datahangever, rarely available.
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MODULB: G ! b b RISKEREQUIRING IMMEDIATE DISENGAGEMENT

Preface
Annex |l of the OEGDDGLINE @ A Rdslél Supply €Chain Policy for a Respon§iiéal Supply Chain of )
Minerals from ConflieAffected and HigiRisk Arees > A Y USYRSR 02 LINRPYARS | 0O2Y

throughout the entire mineral supply chai®@ECD DDG AnnexXuither provides a list of serious human
rights abuseshat camot be tolerated in Responsible Supply Chains of Minecalsmonly referred to as
GAnnex Il risks @

ThisModuleaddresses Annex Il risks for which the OECDrB&sEnmendghat BUY ER&mediately
suspend or discontinue engagemenith AMPs,if a reasonableisk is identified Consequentlyif
such risks are presena BUYERsourcing in conformance with the DDG would reigage.
Accordingly, all requirements of thidodule are pass/fail requirements.

Every requirement is complied with if:
9 allPass Criteriare fulfilled, and
1 noFail Criteriaapplies

Requirements

Requirements of this MODULE are applicable to the main and (if applicable) extended organizational
scope of the AMP, i.e. to issutkgt are directly controllable (and therefore mitigable) by tAMP.

Issues related to the wider community or to economic activities not or indirectly related with mineral
production are beyond the scope of this MODULE. Such issues will be addressed in MODULE 5 and
higher.

The sequence obquirementsisstructured a© 2 NRA y 3
2F {dzalGFAYLl oAt Nprésentediddzbex2 F 2 N

M.3/1.1.1/R.1 1. Category Human andNorkers Rghts

1.1 Issue Serious Human Rights Abuses
(addresse©OECD 2016Annex Il, par. 1.iii) 1.1.1 Sublssue Child Labour & Education

It is reasonable to believe that the AMBoes not toleratethe worst forms of child labouiin its
production process

GuidanceILO 182, the Worst Forms of Child LabGanvention(ILO 1999ajlefines the worst forms of
child labour Whilethe CRAFTltimately aims D eliminate all forms of child laboyrincluding in indirectly
related activitiesand ensue that all childrencan enjoytheir rightsto the fullestextent, at the very entry
leve of the CRAFThe focus is oreradicatingthe worst forms of child labour itts main and extended
organizational scope and internal supply chain (see MODULE 1)

Based on ILO recommendation R1A0D 1999h)the OECD documert t NJ- @diich<rdr@ompanies to
Identify andAddress theWorst Forms ofChild Labour inMineral Supply CK | A (DBGD 2017provides
2NASYdF A2y 2y 0 KS A y @ Srybﬂall\ﬂoﬂk bﬁcKilSrenth:Hichlqb@uE &ndl nok:
child labour f& £ a dzy’ RS NJ G,KS AAy(] SNy I ¥ AZyltfte NBO23IYAa
alyed 2F GUKS FOUA@BAGASE RSTAYSR & aKFITFNR2dz
activities includevork underground or underwater, work with @ngerous machinery and tools, carrying
heavy loadsand work that exposes miners to hazardous substané&@onsequentlyrequirement
M.3/1.1.1/R.1focuses orthesemineralproductionrelated worst forms of child labousuch as carrying
out any of the abog-mentioned activities

All other aspects of worst forms of child labour are extensively cover®lODULE and shall be
assigned high priority

Pass Criterion 1: Guidance The baseline assessnieshall at least indicate:

17Kickler&Frankei(2017).
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9 an estimate of the total number of children working

9 the type of work usually carried out by age groups
(children under 15 and children between 15 and,18)
gender groups (boys and girlapdif possible other
eventualy distingiishing characteristics potentially relate
to discrimination (e.g. ethnicity, etc.) to be addressed in
MODULE 5;

1 the prevailing terms of engagement of children
(compulsory work, employment, sedimployed work,
work in the family contexthours of work, tpe of work,
place of work, safety and hygiene conditioather).

The results of the baseline assessment shall be disclosed
the CRAFReport

If anychild lalour (beyond the worst forms specified in pas!
criterion 2) is observed, requirement4.5/1.1.1/R.1and
M.5/1.1.1/R.2shall be assigned high priority in MODULE 5

Guidance In implementing this requirement, the AMP shall
be aware that thistrict prohibitionof productionrelated
worst forms of child labour mightreate unintended
consequences of driving affected children into even worse
conditions.

If such worst forms of child labour had been an issue prior
the adoptionof the CRAFT,résk mitigation plan to prevent
such unintended casequences must be in place.

Guidance Inthe case of this fail criterion, it is reasonable tc
assume that risk awareness of the AMP is not up to the
expectations of potentiaBBUYERS

Guidance Inthe case of this fail criterion, the presence of tf
Annex Il risk limits the possibilities of engagement with
BUYER®ecausBUYER®ould be required to disengage.
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1. Category Human andNorkers Rghts
M.3/1.1.2/R.1 B 1.1 Issue Serious Human Rights Abuses
(addresse©ECD 2016Annex I, par. 1.ii) 1.1.2 Subissue Forced Labour

Itis reasonable to believe that the AMP is not linked to any forms of forced or compulsory lab

Guidanc&y ! & LISNJ ! yy SE dnyforfstof farcédSor dorBpulsdapduiE D 2 Sd vy a |
or service which is exacted from any person under the menace of penalty and forsaldgbersorhas
not offeredherself orhimself voluntarily.

Guidance In itsCRAFReport the AMP shaltlescribe the
conditions of engagement of mineras well as their role in
the internal supply chaiand confirmconformancewith the
passcriteria, i.e. that work of any persqgmparticularly of
women,in the AMP is performed under voluntary terms

Guidance Clarification of terms:

Ta2A0K RdzS y2GA0S¢ NBFSN&
avoids exposing others to risks (e.g. not to abandon a
workplace unexpectedly).

TawSaLSOGAya SEA&AGAYT 20f A
voluntarily and mutually agreed obligations (e.g. not to
default on debts).

fa2AGK2dzi GKS YSyl OS 27F LIS
disproportionate penaltiegi.e. penalties other than usual
in comma verbal or written agreements)

In practice, there might be a fine line between what is
considered respecting existing obligations and what may
constitute cases of debt bondage. In case of doubt,
adjustments of proportionate obligations and penaltiesIshg
be subject to risk mitigation as part of achieving the next
levels ofthe CRAFTequirements.

In itsCRAFReport the AMP shall make a statement about
conditions of disengagement of miners and confirm
conformancewith the pass criteria.

Guidance Inthe case of this fail criterion, the presence of tl
Annex Il risk limits the possibilities of engagement with
BUYER®ecausBUYER®Bould be required to disegage.
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1. Category Human andNorkers Rghts
M.3/1.15/R1 _ 1.1 Issue Serious Human Rights Abuses
(addresse©ECD 2016Annex Il, par. 1.i) 1.15 Sublssue Disdplinary Practices and Violenc

It is reasonable to believe that the AMP is not linked to committing any forms of tortarecruel,
inhuman, and degrading treatment.

GuidanceThe & LK 8A & 2F (GKA& NBIJdZANBYSyid Aa 2y aO2)
obtain reasonable certainty that the AMP produces its product witramrhmittingany of the
abovementioned human rights abusewomen or men neither againsiminersnor against any other
person (i.e. the community). It is not the intent of the requirement to exclude AMPs whaeand/or
femaleminers are the victims of such human rights abuses by third parties.

Guidance In order to obtain testimonieabout the existence
of such serious human rights abuses, the AMP shall seek
support of a locally operating independent human rights b
(national human rights commission, national or internation
NGOsr multilateral agencies/orking on human rights
issLes, religious institution, or similar), where such human
rights complaints can be filed (anonymously if needed for
protection of victims) and collected.

The AMP shall anay the obtained complaintéf existing)
and exclude (if applicable) any actor lidk® committing
such human rights abuses from its supply chain.

In itsCRAFReport the AMP shall describe the outcome of
the analysisand mitigation/remediation measures
undertaken (if applicablegnd confirm that suspected
perpetrators have beeand willcontinue tobe excluded
from its supply chain.

Guidance Inthe case of this fail criterion, the claim of the
AMP (in theCRAFRepon) is not verifiable.

Guidance Inthe case @ this fail criterion, it is reasonable to
assume that risk awareness of the AMP is not up to the
expectations of potentidBUYERS

Guidance Inthe case of this fail criterion, the presence of tf
Annex Il risk limits the possibilities of engagement with
BUYER®ecausdBUYER®Bould be required to disengage.
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1. Category Human and Workerg®ights
M.3/1.1.6/R.1 _ 1.1 Issue Serious Human Rights Abuses
(addresse©ECD 2016Annex I, par. 1.iv) 1.1.6 Sublssue Other Gross HumanRightsAbuses

It is reasonable to believe that the AMP is not linked to any other gross human rights violat
and abuses, such as widespread sexual violence.

Guidance As per Annex Il of the OECD D@E&CD 2016pyross human rights violatiossich as
awidespread sexual violenrce I NB O2yY aARSNBR KdzYly NAIKOGa | 0c
actors to immediately suspend or discontinue engagement with upstream suppliers (AMPs). This to
of a highly sensitive nature, and, partiady if such risks are present, the results of a-asfessment
cannot be considered reliable.

Guidance In order to obtain such thirgarty testimonies, the
AMP shall contact the following sources lire tbelow order:

1. Governmental or nofgovernmental human rights bodies
(national human rights commission, national or
international NGOs or multilateral agencies working on
human rights issues) are considered the most credible
sources of thireparty testimories. The AMP shall request
written statements on whether relevant cases of gross
human rights violations and abuses are filed, known, or
suspected.

2. In the absence of such human rights bodies working in t|
region of the AMP, the AMP shall attempt to obtain
statement from the court of justice of the corresponding
jurisdiction on whether such cases have been filed.

3. If none of the above testimonies can be obtained, the AN
shall contact the local newspaper(s), requesting a sumrr]
of recent cases reported.

Inits CRAFReport the AMP shatnalyze and comment on
the obtained testimoniegor reasons why no testimonies cou
be obtained) indicating whether the reported cases reflect
isolated criminal cases or whether they must be considered
widespread and stematic human rights violations and
abuses.

Guidance Inthe case of this fail criterion, it is reasonable to
assume that risk awareness of the AMP is not up to the
expectations of potentidBUYERS

Guidance Inthe case of this fail criterion, the presence of th¢
Annex Il risk limits the possibilities of engagement with
BUERSbecausBUYER®Bould be required to disengage.

Guidance Inthe case of this fail criterion, it is reasonable to
assume that risk awareness oetAMP is not up to the
expectations of potentidBUYERS
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2. Category SocietaWelfare

M.3/2.17/R1 2.1 IssueCommunityRights
2.1.7 Sublssue:Conflct-Affected andHigh-Risk
(addresses scope GFECD 2016b A

The AMP makes efforts to obtain clarity on whether notits operations are located in a Conflic
Affected and High-Risk Areg CAHRA).

Guidance AMPs may joito a CRAFBcheme regardless of whether their operations are located in a
CAHRA or not. This requirement has the purpdsessuingthat the AMP is aware of the risks related
with CAHRASs. Additionally, depending on the result of the anayaidRAelated requirenentsmay or
may notapply.

Guidance OECD definition of CAHRZanflictaffected and high
risk areas are identified by the presence of armed conflict,
widespread violence or other risks of harm to people. Armed
conflict may take a variety of forms, such as a conflict of
international or noAnternational character, which may involve
two or more states, or may consist of wars of liberation, or
insurgencies, civil wars, etc. Higbk areas may include areas of
political instability or repression, institutional weakness,
insecurity collapseof civil infrastructureand widespread violence
Such areas are often characteril by widespread human rights
abuses and violations of national or international law.

Documentation of CAHR#®&Ilevant conditions does not need to
disclose details which put the AMP or its resporssitrsons at
risk ofretaliation. In such cases, only the existence of the
condition has to be documented.

Guidance As considered appropriate by the AMP through trust|
relations, the AMP should ask staff of governmental,-non
governmental, or multilateral institutions or private companies
whether theyconsider the area where the AMP operatesbe a
CAHRA. Typical institutions to consult are the national human
rights commissionnultilateral organizations for the protection o
human rightsthe Red Crossational or international NGOs
working on humanights issues or supporting ASM sector
development, private sector companies involved in precious
metals mining or tradinggovernment bodiesor other AMPs that
have already conducted such exercise and issued @RAFT
Report

If the AMPobtainsthe information using official areliableonline
resources, maps, etdhese may be used as evidenogits
conformancewith the requirement.

Guidance Inthe caseof thisfail criterion, it is reasonable to
assume that risk awareness of the AMP is not up to the
expectations of potentidBUYERS
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M.3/2.18/ R1 2. Category SocietaWelfare
) ’ 2.1 Isue Community Rights
(addresse©ECD 2016Annex Il, par. 1.v) 2.1.8 Sublssue SecurityForces

If the AMP is located in a CAHRA:

It is reasonable to believe that the AMP is not linked to committing war crimes or other seri
violations of international humanitarian law, crimes against humanjtyr genocide.

Guidance This requirement only applies if the AMP is located in a CAHRA (see requirement
M.3/2.1.7/R.]).

As war crime investigations and trials are in most cases lengthy and complex prqeegspsesumed
innocenceuntil proved guilty, it KS Ay Sy i 2F GKS NBIdZANBYSY(d Aj
AMP is not controlled by any conflict party (state, rstate, military, paramilitary, insurgent,private,
etc.) involved in committing war crimes or other serious violationstefirational humanitarian law,
crimes against humanifpr genocide.

It is not the intent of the requirement to exclude AMPs whose miners are the victims of such armed
conflicts. However, if the miners and their mine site are controlled by conflict patigsected to be
involved in war crimes dnternationalhumanitarian law violations, even against the will of the miners,
might be impossible to distinguishthe site isaffected byconflictor not.

GuidanceAs a sefaccusation of internal supply chain actol
involved in such crimes and abuses cannot be reasonably
expected, the pass criterion can only be met through an
independent assessment:

' In geographical regions where credible programs or
mechanisms fod I NI 6 ' 3 3 A Yy Hee miDe2sites
are in place, the AMP shall request a site assessment |
include the resultén the CRAFReport

1 Where such programs or mechanisms are not in place,
AMP shalbpproachcredible governmental or nen
governmentd human rightsand international human
rightsbodies (national human rights commissitine Red
Crossnational or international NGOs working on conflid
or human rights issue$) request theirstatement or
opinion on the subject

The AMP shall anneatl received documents its CRAFT
Reportand indicate alinstitutionscontacted regardless of
their responsienes.

Guidance:flboth fail criteriaapply, no reasonable certainty
exists that the AMP is not linked to such crimes and violati
of international humanitarian law.
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M.3/2.18/ R2 2. Category SocietaWelfare
) ! _ 2.11ssue Community Rights
(addresse©ECD 2016Annex I, par. 3.i) 2.1.8 Subissue SecurityForces

If the AMP is located in a CAHRA:
LG Aa NBlFLaz2ylofS (2 o0StASOS GKIFG GKS ! at
controlled by nonstate armed groups.

Guidance This requirement only applies if the AMP is located in a CAHRA (see requirement
M.3/2.1.7/R.]).

The maindifferencefrom requirementM.3/2.1.8/R.1on war crimess thatit applies to all security forces
(state and norstate), wheeasthis requirementM.3/2.1.8/R.2focuses specifically on illegal control by
non-state armed groups in CAHRAS.

Control of mine sites and routes by state armed groups (e.g. paligelitary) or by legally operating nen
state armed groups (e.g. security companies) is beybadcope ofequirement M.3/2.1.8/R.2and will
be covered inMODULHE.

Guidance Similarto requirementM.3/2.1.8/R.], if the AMP ig
illegally controlled, illegally controlling nestate groups
cannot be reasonably expected to admit thi#legal control.
Consequently, conformity with the requirement can only b
proven through an independent assessment, Ento
requirementM.3/2.1.8/R.1

1 In geographical regions where credible programs or
YSOKLF yAaYat ffFI2NA /o \3ies Bigesies
are in place, the AMP shall request a site assessment |
include the resultsn the CRAFReport

1 Where such prgrams or mechanisms are not in place, {
AMP shalbpproach credible governmental or non
governmental human rights and international human
rights bodies (national human rights commission, Red
Cross, national or international NGOs working on confl
or human rights issuegd requesttheir statement or
opinion on the subject

The AMP shall annex all received documents to its CRAF]
Reportand indicate alinstitutionscontacted regardless of
their responsiveess

Guidance If both fail criteriaapply, no reasonable certainty
exists that the AMP is not linked to such crimes and violati
of international humanitarian law.
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M.3/5.14/R1 5. Category Company Governance
) o B 5.1Issue Busines®ractices
(addresse©ECD 2016Annex I, par. 3.ii) 5.14 Sublssue Extortion

If the AMP is located in a CAHRA:

It is reasonable to believe that the AMP undertakes all reasonable efforts to avoid productio
its mine site and its internal supply chaiinom beingsubjectedto illegal taxation or extortion of
money or minerals by nofrstate armed groups.

Guidance This requirement only applies if the AMP is located in a CAHRA (see requirement
M.3/2.1.7/R.]). The intent of the requirement is to ensure that mineral productigrthe AMP does not
provide any direct or indirect support to nestate armed groups.

! tf NBlLazylotsS STF2NIlaéd YShtya (2 GKS, saféetyiod y i
freedom of personat imminent risk. Particularly in CAHRASs & priority to avoid increasing the numbg
of victims of the conflict.

The requirement can only baet if the AMP is not controlled by any natate armed group (i.e. if the
AMP isn conformance withrequirementM.3/2.1.8/R.2(security forces).

This topc is ofa highly sensitive natureasnearlyall businesses and mining operatioregardless if
artisanal/industrial, small/large, formal/informal in CAHR#&s= the dilemma of having a choice betwee
either agree topay"protection money or refuse to @ so andoecomeanotherparty of the conflict by
defending their property. Furthermore, it is not uncommon tietusalto paysuch bribes exposes the
victims toalack of "protection” andhigh risk to thé& physical integrity.

In case ofpplicant AMPs with this risk preseil@RAFTcBemes can play an important role, eggaging
with governmental authorities and any other relevant stakeholidesupport to the AMP.

Guidance In itsCRAFReportthe AMP shall describe the
policy and report on its implementation.

Althoughtargetinga different audience than AMPs and
focusingmainlyon relations with public official guidance on
drafting anti-extortion policies can be found ihe final

OKI LJG SNJ 2 F Cengentioidad Combelting Bribef
of Foreign Public Officials in International Business
Transactions and Related Docume&r(tSECD 2011)

Guidance In order to obtain relevant information, the
following sourceshall becontactedin the below order:

1. The competent law enforcement bodies (police court,
etc.)

2. If no information can be obtained from law enforcemen
bodies, the AMP shall contact the local newspaper(s),
requesting a summary of recent court cases reported.

3. Other sources considered knowledgeable and credible.

In the CRAFReport the AMP shathnalyze and commenbn
the obtained responses. Cases based on accusations rais
members of the AMP or cases resolved with members of {
AMP acting as witnesses shadt be taken into account as
fail criteria.
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5. Category Company Governance

5.2 Issue Managemen#Practices
M.3/5.2.YR1 5.2.11 SuHssue Legal Compliance

The AMP must be legitimate.
Guidance SeeMODULR: Legitimacy of the AMP

5. Category Company Governance
5.2 Issue ManagemenPractices
5.2.3 SuHissue Impact Assessment & Manageme

M.3/5.23/R1 System
The AMP must follow the affiliation requirements foERAFT Schemes
Guidance SeeMODULH.: Scope and Affiliation

5. Category Company Governance

5.2 Issue Managemenfractices
M.3/5.2.1¥R1 5.2.11 SuHssue Responsible Person

The AMP must nominate a Responsiliersonfor the CRAFT Code
Guidance SeeMODULH.: Scope and Affiliation
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MODULEL 6 ! b b RISKEREQUIRING DISENGAGEMENT AFTER UNSUCCESSFUI
MITIGATION

Preface
Annex |l of the OEGDDGLINE @ A Rdslél Subply dChain Policy for a Responsible Global Supply Chain of

Minerals from Conflieh\ffected and HigiRisk Areas > A Y U SY RSR (2 Lin&k®MAaR&tors O2 Y
throughout the entire mineral supply chaiBupply chain risks explicitly mentioned in DECD DDG Annex

HENBE O2YY2yf & ANBJAIERNBR (2 | a a

ThisModuleaddresses Annex Il risks for which the OECD DDG recommesugpamcor discontinue
engagement withAMPsafter failed attempts at mitigation Accordingly, all reqtements of this
Moduleare pass, progressr fail requirements.

Every requirement is complied with if:
1 ThePass Criteri@ Y A ( A Ark ﬂﬁlliﬁlfﬁdﬁ)r

" TheProgress/ NJA GSNALF aYAGAITLEG A@Monmnﬁmmhprogréssl AaTl
in the past reporting periot and containsa commitment to at least onéurther mitigation
measure for the next reporting perio@nd

1 noFail Criteriaapplies

TheModuleA & O2 y pasdRd NB R © 8 d@anib&aSsighedffiliate statug if no fail criteria
appliesto any requirement (i.e. if all requirementain be verifiablglaimed as passed or in progress).

Requirements

The requirements addressing Annex |l risk® structured according to the issuea the
 2yaz2ft ARFGSR CNI YSg2N] 2 FpleskitadinMyhex®A f AG& L &aad

Requirements of this MODULE are applicable to the main and (if applicable) extended organizational
scope of the AMP, i.e. to issutkgt are directly controllable (and therefore mitigable) by the AMP.
Issues related to the wider communiby to economic ativities not or indirectly related with mineral
production are beyond the scope of this MODULE. Such issues will be addressed in MODULE 5 and
higher.

MODULEL and MODULE? apply Al requirements fromMODULE3 (Risks requiring immediate
disengagementmustbe complied with, as well as the following requirements

18|n general, the reporting period between CRAFT Reports should be one year. It is upon the CRAFT Scheme to establish shorter o
longer periods, as seen appropriate from a fislsed perspective, and, appropriate, taking into account recommended timelines
for risk mitigation in the OECD DDG.

19 Developed byKickler&Frankei(2017).
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2. Category SocietalWelfare
M.4/2.1.8R1 2.1Issue Community Rights
(addresse©ECD 2016Annex I, par. 5) 2.1.8 Sublssue SecurityForces

It is reasonable to believe that the AMP undertakes best possible efforts to eliminate direc
indirect support to public or private security forces that illegally tax, extpdr control its mine
site, internal supply chainor point(s) of sale

Guidance Wording of the requirement is aligned withe Annex Il risk, although from an AMP
LISNRLISOUAGS UKS @¢2NR dadzldll2NlUé¢ Yl e y2u SYUAN
the intent of the requirement is to express that the AMP defends itselfemsas they can against illegal
taxation extortion, and control by security forces.

Stuations of illegal taxation, extortigror control by public or private security forces acting on behalf o
public forces argarticularlydifficult for AMPg0 managewithout external support, as resistanegainst
(even illegally operating) public forces is likely to trigger legal action againdig@beying person.lt is
therefore of vital importance that AMPs seek support on this topic f@RAFT SchemasdBUYERS

It is not the intent of theCRAFTCodeto incentivize disobedience against public or private secuidtgesif
an AMP has the subjective perception of being illegally taxed or contrifisttad AMPSs are expected t¢
seek advice and support fro®@RAFT Schemasd/or their downstream suply chain actors to implement
arisk management plarcoherent with the rule of law.

Guidance The pass criterion applies if the risk of illegal taxati
extortion, or control is absent from the outset or has been
mitigated to the extent of being considered absent.

Thisshall be expressed in tHteRAFReport

Progress Criteria [pa 8 Y & Y| Guidance Risk mitigation efforts of AMPs against public or
LINEP INBaa al uAaT¥)|private security forces should always be accompanied by leg
The AMP seeksxternaladvice and 2dvice to follow the rule of law. It cannot be assumed that all

support to put a risk managemet AMPs can afford legal advice.

plan in place. While it is pasible in exceptional cases that AMPs contract a
——-OF --- lawyer on their ownunder typicalscenari@ they receive
external supporfrom supply chain schemes or legal

A risk management plan is in pla ., nstreamBUYERERAFT Schememyplaya role here.
and the AMP demonstrates that _ . :
implements andmonitors the plan Seeking such support to implement a risemagement plan, or

with measurable improvements. implementing such a plan with measurable progress, are
considered Pass Criteria for satisfactory progress.

TheCRAFReportshall

9 describe measures undertaken during the past reporting
period, and

1 describe and commit toanplemeningthe measures planned
for the next reporting period

Guidance The fall criterion only applies if a downstreaapply
chain actor (or £RAFBcheme) has engaged with the AMP a
a risk management plan has been set up.

The fail criterion is intended to reflect situations where the AN
could (without putting themselves at risk of persecution) but
does not follow themutually-agreed risk management plan.
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2. Category SocietalWelfare
M.4/2.1.8R2 2.1 Isse: Community Rights
(addresse©ECD 2016/Annex I, par. 6) 2.1.8 Sublssue SecurityForces

It is reasonable to believe that the AMP is supportive or seeks the support of public or priy
security forces that maintain the rule of law, including safeguarding human righgsoviding
security tomine workers, equipmentand facilities and protecting the mine site.

Guidance It is the duty ofublic security forcegpolice, military andother enforcement agencies) to
maintain public order and the rule of law on behalf of the state. As any civil person, AMPs (as groug
comprisedby civil persons) have the right to setile supportof public forces and the obligation to
collaborate with then in the framework of the law.

Private security forcesequireauthorization to operate by the state but are directly contracted by the
interested party. As any civil person, AMPs (as groups thereof) have the right to contract private se
forces (although in practice this happens only in exceptional casesharabtigation to follow
instructions o2 i K SelEitRforces, as long as these forces are acting in the framework of the law.

Guidance In itsCRAFReportthe AMP shall describe the
ogood relatiore @ A U K Livdsd decuridy facNd. LJ

TheCRAFReportshall provide information regarding all
security forces present at the mine site and along the inter
supply chain.

t NPINB&& / NRA U S NJK| Guidancein itsCRAFReportthe AMP shall describe the
LINP ANBKaa al uagAat¥l (daifficultrelationé ¢ A 0K LJdzof A O 2 NJ LN

Relations between the AMP and lgic well as all efforts and steps undertaken to improve the

or private security forces ar| '€/ation.
characterized by tensions, but the AN

seeks advice alnd _Supylaort to put a 1l thecRAFReportshall povide information regarding all
management plan in place. security forces present at the mine site and along the inter
---0r --- supply chain.

A risk management plan is in plafce
this risk and the AMP demonstrate 1y,ccraFReportshall

that it implements and mondrs the _ . :
plan with measurable improvements 9 describe measures undertaken during the past reportin

period, and
9 describe and commit tomplemeningthe measures
planned for the next reporting period

Guidance The AMP is at risk that leggdUYER&sengage or
sugend purchases. The AMP must establish a risk
management plan.

Q
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2. Category SocietalWelfare
M.4/2.1.8R3 2.1Issue Community Rights
(addresse©ECD 2016Annex I, par. 7) 2.1.8 Sublssue SecurityForces

It is reasonable to believe that the AMBoesnot knowingly hire individuals or units of security
forces that are known to have been responsible for gross human rights abuses.

Guidance In rarecases AMPs hie security services. By hiring such services, the AMP might have limi
control over the staff deployed by the security provider, and evendegs countries where such service
to private entities are provided by public security forces.

Paragraph 7 of Annex Il of the OECD DDG makes reference to the Voluntary Principles on Security
Human Right$vP 2000%. In order to avoid hiring security providethat disrespecs human rights, AMP4
may hire security providers on the condition that they render their services in alignment with the VP

An individual risk management plan needs to be put in place in cases where abidance to the VPs c;i
formally agreed.

Guidance In itsCRAFReportthe AMP shall indicate
whether they hire security services or not.

If applicable (if security services are hired from public or
private security providers):

1 The AMP shall insist that the service provider assures |
services are rendered under the Voluntary Principles o
Security and Human Righis possiblen writing).

1 TheCRAFReportshall provide information regarding
hired securiy providers anadontractualconditions.

t N2 INBaa /_NJR G S NJR| Guidanceif security services are hired from public or priva|

LINR ANKAaa al aAat¥F!l (security providers, and where the service provider cannot

The AMP seeks advice and support is not wiIIinglto assure that sepﬂs are rendered.under the

put a risk management plan in place Vr?llljlntary Principles on Security and Human Rights, the A
shall:

9 Seek support to implement a risk management plan, ai
implement such a plan with measurable progress.

—_—— Or —_——

A risk management plan is in plafoe
this riskand the AMP demonstrate]
that it implements and monitors th¢ NeCRAFReportshall

plan with measurable improvements| 1 describe measures undertaken durithee past reporting
period, and

9 describe and commit to implemeinig the measures
planned for the next reporting period

Guidance The AMP is at risk that leg®8UYER&isengage or
suspend purchases. The AMP must establish a risk
management plan.

201t is unrealistic to expect that AMPs become members of the VP Initidtiime/(www.voluntaryprinciples.org. Howevergven in
cases where an AMP is not capable of fully understanding all implications of the VPs, it can be assumed that professitynal sec
providers know and understand the VPs, arifithe VPs are a contractual part of their assignmeatt accordingly
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M.4/2.1.8 R4
(addresse©ECD 2016Annex I, par. 8)

2. Category SocietalWelfare

2.11ssue Community Rights
2.1.8 SuHissue SecurityForces

It is reasonable to believe that the AMP supparall efforts or takes all viable steps to ensurg
that payments to public security forces for the provision of security are as transpars
proportional, and accountable as possible.

Guidance This requirement is about legal payments to public security forces as requirechén so
countries (in some cases even mandatory) for the provision of security as a public service.

AMPs usually have no bargaining power

regarding the proportionality of the payments.

Guidance If payments for security are required by law, the
AMP shall request receipts for all payments. IrOBAFT
Report the AMP shalt as considered appropriatedisclose
the amounts paid, or indicate that receipts can be shown
upon request.

/ NR & S NR
LINP ANBA&aa&a aluaAa¥l
The AMP makes payments to pub

security forces as required by law aj
records the payments made.

— Or —

t NP INBK & A

A risk management plan is in place |
this risk and the AMP demonstrat
that it implements and monitors thq
plan with measurable improvements

Guidancelf the AMP pays but receives no or incomplete
receipts for legally required payments recompensing publi
security services, the AMP shall demonstrate transparenc
and accountability binternally recording all payments. In ity
CRAFReport the AMP shalt as considered appropriate
disclose the amounts paid, or indicate that internal recordg
can be showmpon request.

Risk management plans shall consider engaging with cent
or localauthorities, international organisationandcivil

society organisations to seek their contribution to workablg
solutions

TheCRAFReportshall

9 describe measures undertaken during the past reportin
period, and

1 describe and commit to implemeinig the measures
planned for the next reporting period

Guidance The AMP is at risk that legaUYER&sengage or
suspend purchases. The AMP must establish a risk
management plan.
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M.4/2.1.8/R5 2. Category SocietaWelfare
) o 2.1 Isse: Community Rights
(addresse©ECD 2016Annex I, par. 9) 2.1.8 Sublssue SecurityForces

It is reasonable to believe that the AMP supparall efforts or takes all viable steps to minimizg
adverse impacts associated with the presence of public or private security forces on their |
site(s).

Guidance The requirement, aligned with paragraph 9 of OECD DDG Anhex Il 12 a2 YS- S|
Fdzf FAEEAYy3d LINRLIKSOeéé¢x lFa AU Aa KAIKEe dzytAlS
adverse impacts on their mine sites. Consequently, the requirement needs no fail criterion.

Guidance Applies if an ASM support initiagior supply chain
scheme has engaged with the AMRd has diagnosed the
possible risks

Applies also if the AMP takes steps on its own to minimize
adverse impacts from security forces (ergegotiating de
militarization, replacing security forcegth a ommunity
vigilance committee, establishing a local government, etc.]

t NEINBAA / NA G S NRA| GuidanceApplies as long as no ASM support initiative or
LINR IANKaa al adAat¥T!l (supplychainscheme has engaged with the AMP.

The AMP seeks support to minimij TheCRAFReportshall

adverse impacts associated with th ¢ jqeniify the different risks that exist for men and womer
presence of public or private securi . . .
forces on th& mine sitds). 9 describe measures undertaken during the past remarti

period, and

9 describe and commit to implemeinig the measures
planned for the next reporting period

_ S gmdance o
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2. Category SocietalWelfare
M.4/2.2.7R1 2.2 Issie: Value Added
(addresse©ECD 2016Annex I, par. 11) 2.2.1 Subissue Payment offaxes & EITI

It is reasonable to believe that the AMP undertakes all reasonable efforts to a\
misrepresentation of taxes, feesandroyalties paid to governments for the purposes of miner
extraction, trade, handling, transportand export

Guidance The dility to properly prove payment of taxes, feemd royaltieds closely linked with the
legitimacystatusof the AMP There arecountry cases documented stientificliterature where ASM
YAYSNR IITNB fS3IFffte NBIddzZANBR 02 LIeé& OFESa | yR
payments are important supporting evidence to prdegitimacyof the AMP.

Guidance It might be exaggerated to expect that every
individual member of the AMP keegetailed records of all
such payments. Notwithstanding, at least at the point(s) of
saleof the AMP (i.e. AMP members that sell gold or miner;
to downstream supply chain actors) records and/or receipf
of compliance with tax, feeand royalty payment
requirements shall be ke@nd madeavailable for
verification.

Tax, fegand royaltypayments are expected to be consister|
with the claimed status of legitimacy.

t N2 ANEK & /_NXR i SNA| GuidanceTheCRAFReportshall

a
LINEINB&aa al GAatlh (g gescribe measures undertaken during the past reportin
The AMP and its members makiéogts period, and
to improve their ability to demonstratt g escribe and commit to implemeing the measures

that taxes, feesandroyalties are paiq  anned for the next reporting period
as required by law

e Or ===
A risk management plan is in place |
this risk and the AMP demonstrate]

that it implements and monitors thg
plan with measurable imprements

Guidance The AMP is at risk that legaUYER&sengage or
suspend purchases. The AMP must establish a risk
management plan.
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2. Category SocietalWelfare

M.4/2.2.1R2
(addresse©ECD 2016Annex I, par. 12)

It is reasonable to believe that the AMP pays to the government all taxes, fees, and royg
related to mineral extraction, tradeand export.

2.2 Issue Value Added
2.2.1 SubHssue Paymenof Taxes & EITI

Guidance Taxes are collected compulsotily the governmentrom almost all citizesand companies to
O2@SNJ Ala SELJSy'aSaCD cCSSa INB f SOASR ¥F2NJ LJzo €
the service is requested (e.g. issuing a license). Royalties are payments to the gavwamraturn for the

permission to engage in certain activities or use state property (e.g. to extract minerals).

Consequently, tis Codefocuses primarily on taxes (as they are compulsmorgonly related only to
mlneral extraction, trade and expQrtRyalty payments, bytteir nature, apply only if the legitimacy

aidl Gdza Aa aftS3lLféod

rendered if the corresponding fees have not been paid.

C2NJ FSSaz A 0S NRdzIK

Ol y

Guidance Tax declarations are considered confidential
documents. For privacy, members of the AMP must not be
obligated to disclose details of payments to the responsibl
person of the MP or any person related with the supply
chain group

To prove that taxes, fegandroyalties have been paid, the
AMP should collectseR S Of I NI UA2ya 2HF
paid my taxes and can prove it upon request to an augitor
Such statementshould be collected from at least all
corporate members (companies, cooperatives) amividual
persons representing the AMP (e.g. in minerals sales
translations). The documents that the auditor may reques
that prove the payment should not include ddsaihat
violate the rights of privacy or any confidential information
that can damage the AMP business.

TheCRAFReportshall summarize the findings.

t N2 INB a3 [/ NR G S NR
LINPAINKBaa aluaAa¥Fl (
At least some members of the ANIRY
taxes (and fees and royalties
applicable)

---and---
A risk management plan is in place
this risk and the AMP demonstrate

that it implements and monitors the
plan with measurable improvements

GuidanceRisk management plans shedintribute to
comprehension of taxes/fees/royalties that may be payabil;
to ensure the members understand those taxes and ensur
they are paying them, or will begin paying them (if they we
previously unaware).

TheCRAFReportshall

1 describe measures undertakeiuring the past reporting
period, and

1 describe and commit to implemeinig the measures
planned for the next reporting period

Guidance The AMP is at risk that ledalUYER&isengage or
suspend purchases. The AMP must establish a risk
management plan.
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2. Category SocietalWelfare
M.4/2.2.YR3 2.2Issue Value Added
(addresse©ECD 2016/Annex Il, par. 13) 2.2.1 Sublssue Payment offaxes & EITI

It is reasonable to believe that the AMP is committed thsclosec if requested¢ payments of
taxes, fees, and royalties in accordance with the principles set forth under the Extractive Indt
Transparency Initiative (EITI).

Guidance The requirement only applies if the country is an EITI merobentry,and if thenational EITI
has started to collect data from ASM operations.

Guidance TheCRAFReportof the AMP shall contain proof
of disclosure, or the commitment to disclose if required.

/_NXR i SNA| GuidanceTheCRAFReportshall

a
LINEINB&ad al GAatlh (g gescribe measures undertaken during the past reportin
The AMP is preparing its E| period, and
declaration but has not yet submitte ¢ jcscribe and commit to imphening the measures
It. planned for the next reporting period
— Or [

A risk managementlan is in place fo
this risk and the AMP demonstrate
that it implements and monitors thg
plan with measurable improvements,

t NP INB &

Guidance The AMP is at risk that legaUYER&sengage or
suspend purchases. The AMP must establish a risk
management plan.
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5. Category Company Governance

M.4/5.1.3R1
(addresse©ECD 2016Annex I, par. 11)

It is reasonable to believe that the AMP undertakes all reasonable efforts to avoid offer
promising, givingor demanding any bribes.

5.1 bsue Busines$ractices
5.1.3 SuHssue Bribery and Facilitation

Guidance Where bribery is deeply rooted in cultural norms, the line between providing a service ang
providing a favor and recompensing fether is often blurry. Eliminating bribery is a cultural process, b
it needs to be backed up by administrative and legigtameasures (e.gin countries where government
officers receive a merely symbolic salary and where their livelihood depends on receiving fitilees).

ultimate goal of ending all bribery is aligned with the United Nations Convention against Corruption

(UNODC 2004nd theOECD Convention on Combating Bribery of Foreign Public Offidiaksrivational

Business Transactio(@®@ECD 20)1

t F NI A Odzf I NI 84 RIS &1 KBF aRENG ¥R
by not expecting or demanding and even rejectirifigred bribes.Offering promisingand giving bribes
then becomes perceivable as an unacceptable practice of corruption.

TheCRAFE&xpects AMPs to undertake all reasonable efforts to actively contribute to this cultural ch

I ye OngtheiclltBry of Bibeg,

Guidance In itsCRAFReportthe AMP shall describe the
policy and report on its implementation.

All reasonable efforts couldor examplemean that proven
or suspected perpetratorsf the policy will be warng,
suspendedand ultimately excludeftom its supply chain.

Aligned withUNODG2004)and OEC[2011) the policy shall
disallow aty kind of undue payment to/from foreign person;
or entities. In case of payments to/from national persons o
entities (the more likely scenario for AMPSs) the policy shol
be as restrictive as feasible under local norms.

~

t NPINBa&  / NAGSNR
LINP ANBA&& aluAa¥l
The AMP has established a ri
management planfor this risk to
reduce and ultimately eliminaty
bribery and takes steps tomplement
and monitor the plan with measurabl
improvements

—_—— Or —_——

A risk management plan is in p&for
this risk and the AMP demonstrate|
that it implements and monitors thg
plan with measurable improvements,

Guidanceiln itsCRAFReportthe AMP shall refer to the risk
management plan and report on its implementation.

The risk management plameedsto clearly differentiate
between facilitation paymentévhere customary and legal)
to expediteservices which therightfully deserve, and
corruption characterized by bribing for favors and unlawful
acts.

TheCRAFReportshall

1 describe measuregndertaken during the past reporting
period, and

1 describe and commit to implemeinig the measures
planned for the next reporting period

Guidance The AMP is at risk that legaUYER@&isengage or
suspend purchases. The AMP must establish a risk
management plan.
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M.4/5.1.3R2 5. Category Company Governance
) o 5.1 Issue Busines#ractices
(addresse©ECD 2016Annex I, par. 11) 5.1.3 Subissue Bribery and Facilitation

Itis reasonable to believe that the AMP undertakes all reasonaddi®rts to resist any solicitation
of bribes to conceal or disguise the origin of minerals.

GuidanceArequirementatthe @ FAf A (1A 2y isthe& & WX 8 ¥ § ¥ Alrftefinkl E¢hitoP |
System(ICS) to ensure that gold and/or mineral commlized by the AMP and/or its entities originate:
SEOt dzaA@gSte FTNRBY UKS YAYS aAusS _2F uKS !ateod
aazft AOAUlIUOAZ2Y 2F ONAOSA U2 02y OSIft 2N RAvaidsdzA
concealing or disguising the origin regardleba/hethera bribe might besolicited or not and covers the
mineral as well as the fingbld product.

Guidance In itsCRAFReportthe AMP shall describe the IC
and present aggregated prodtion figures. Production
figures must be plausible in relation to the number of peog
workingwithin the scope of the AMP.

Detailed records shall be kephd madeavailable for
verification.

t NEINBAA  / NA G S NA| Guidanceln itsCRAFReportthe AMP shall

LINEINBaa al dAath (g gescribe measures undertaken during the past reportin
The AMPIs creating or improvingn period, and

ICS and is piloting its implementatior) ¢ (escribe and commit to implemeinty the measures
---0r --- planned for the next reporting period

A risk management plan is in place
this risk and the AMP demonstrate
that it implements and monitors thg
plan with measurable improvements.

Guidance The AMP is at risk that legalUYER&isengage or
suspend purchases. The AMP must establish a risk
management plan.
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M.4/5.1.5R1 5. Category Company Governance
) o 5.1 Issue Busines®ractices
(addresse©ECD 2016Annex I, par. 12) 5.1.5 Sublssue Money Laundering

It is reasonable to believe that the AMP suppstll efforts or takesall viable steps to contribute
to the effective elimination of money launderingvhere a reasonable risk of such practice fro
or connected to its operations or products is identified.

Guidanc& ¢ KS NR &1 2 T 2atwhe Igvslef lefitimary AP NB lga AMPs produce the g
which they sell and do not purchase it with ney to be laundered. Purchasing gold from legitimate AN
is therefore seen as one of the best waysBaiYER® protect themselves from becoming unknowingly
involved in money laundering.

Additionally, legitimate AMPthat selldirectlyto BUYER®roughlegal channelsontribute toreduang
the volume of informally traded gold available to money launderers. The organizational sabyee of
CRAFTconfined to members of the AMP in one single country selling direcByJ(ERSurther reduces
risks of linkges with money laundering related to cressrder sales.

Within the scope ofthe CRAFT  (pfa&mené | IfyRringt & sof nibSey laundering represent the
most significantisks?? This consists of buying informal gold and selling it disguised imaefcsupply
chains. The thirdtagedintegration, in which the funds renter the legitimate econonsdy A a 2 ¥ f
relevance, athe ASM sector is rarely considered a safe hdeethe legitimate economydintegratiore
into unsuspicious infrastructure (g.,roads, shopping centres, businesses, etc.) is beyond the scabpe ¢
CRAFandmustbe addressedyy the competent authoritiesRisk mitigation efforts by AMPtherefore,
focus on traceability of the origin of traded gold.

Guidance Productivity (neasuredn granypersor/ day)
varies depending on the characteristics of the mineral
deposit and the leel of mechanization

In its CRAFReport the AMP shall indicate the key
parameters of its operation that allofor verification of the
plausibility of the volume of gold it offers for sale.

Where an ICS is already implemented, production volume
and production capacity (determined by productivity) shou
reasonably match (i.e. average production cannot be highi
than production capacity).

t NEIAINBAA  / NA &S NA| GuidanceTheCRAFReportshall

progress sati¢f Ou 2 NE € 0 Y 1 describe measures undertaken during the past reportin
The AMP has established a r period, and
management plan to identify an| ¢ escribe and commit to implemeinty the measures

mitigate risks that gold originatini ) 5neq for the next reporting period
from money laundering is injected inf

its supply chain.
---and---

The AMP demonstrates that
implements and monitors the pla
with measurabg improvements.

Guidance The AMP is at risk that legaUYER@&isengage or
suspend purchases. The AMP must establish a risk
management plan.

2L FATFH(ttp://www fatf -gafi.org/fag/moneylaunderingf RS&ONA 6 Sa& Y2y Se& WhatisNoSeMBayhderinge T2 f 2
goal of a large number of criminal acts is to generate a piafithe individual or group that carries out the act. Money laundering is

GKS LINRPOS&daaAy3d 2F (KSaS ONAYAyEf LINRPOSSRa (2 RA&aIdzA &S GKSANI |
22 See FATHItp://www.fatf -gafi.org/fag/moneylaundering): How is money laundered?
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MODULE: & b hr!lbb b 9 -HIGHRISKSREQUIRINGMPROVEMENT

Preface

NonAnnex Il high risks are as important as Annex Il risks fdivigldoodand wellbeing of miners and their
family. The main difference is that the OECD DDG doe®qouire a suspension or disengagementie

case of continued presence of these risks, but rather encourages downstream supply chain actors to engage
with ASM and to support their risk mitigation and improvement eff¢@&CD 2016a)

ThisMODULEp | RRNB&aasSa KAIK NI al a Mydel SupplylGBaimaligyXooa f t &
Responsible Global Supply Chain of Minerals from CeMflextted and HigiRisk Areads 2+ UKS h
DDG@ { dzOK NA &1 & I NB oBAWeX iiské NS FSNNBR (2 | a a

AMPs that have passed (by pass or satisfactory progress criteria) the mél@DULEA have
I Olj dzMiliBteE ¢a (whichdadeans thaBUYER&dopting theOECIModel Supply Chain Policy
are not required to disengage as long as no new Annex Il risks appear.

Correspondingly, requirements of tii4ODULE haveno Pass/Fail Crites.

All requirements oMODULE ared | & LJA NI G A 2 vy .INbt&ithskagdind.JbFaylitd alsdesS
high risks and failing tamprove work practices, AMPgiiss out ontheir own development
opportunities AMPs may also lose business opportunitie8d¥ ER®aydisengage if they consider
the lack of commitment of the AMP to addrassn-Annex Il High Rislesrisk to theirown business.

Conformity with requirements is expressed as:

1 Controlled The risk has been assessed and mitigation measar@ésprovementhave been
taken to an extenthat is considered good ASM practice.

1 ProgressingThe risk has been assessed and the AMP is implementing mitigation measures
for improvement.

1 UnaddressedThe risk has not yet been assessed or the AMP has not yet tagpes ©
implement mitigation measures for improvement.

The CRAFTis intentionally not prescriptive on sequencing and prioritizationf improvements
addressingnonAnnex |l High Risk§equirements of thisMODULES). Neither is the CRAFT
prescriptive on tle number of improvementgursuedsimultaneouslyAccording to their own needs

and capacity, and tasupport opportunities provided b RAFT SchemesSMPs may decidewhich

risks are priority issues for them and need to be addressed. Additionally, CRAFT Schemes may
evaluate which risks are priority issues for their downstream supply chains and offer support to the
AMP to address these risks and the priority risks idieatiby the AMP.

Risk mitigation plans shall be established for these (jointly) identified priority risks. To distinguish
these risk mitigation plans from those in MODULE 4 (related to Annex Il risks) they are referred to as
Improvement Plans

On a yeaiby-year basis, the AMP shall commit aetivities andstepsrelated to the progressive )
AYLX SYSy il uxzy 2F (KS LYLINE@SYSydommitménts Zaad dzy
achievements shall be documented in the CRRE&fort

Note: AMPs are advised tammmit in their CRAFReporsto only as many improvements as they consider
realisticallyachievableln the nextyears CRAFReportthey will have to report back on achievements.
Overcommitting carries the risk that conformity of the AMP with its own caments will score low the
followingyear.

TheCRAFTS alsonot prescriptive with regardgo the activities AMPsneedto carry outto improve
and mitigate the riskas part of the Improvement PlaAMPsideallybacked by thesupportof CRAFT
Schemesare free to decide wich steps to take to achieve the improvemeand complywith the
requirement

Future versions of th€RAF,Twhich will alsocovermedium and lownon-Annex Il risks, will provide
even greater flexibility for AMPs to address risksoaging to their severityMedium or low sks in
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the context of global ASM magpresenthigh risks in a local contextuture versions of th€RAFT
will, therefore,provide possibilities to prioritize the mitigation of medium and low risks.

Requirements

The requirements are structured according to the issuesthef 6Consolidated Framework of
{dzAGFAYF0Af Al &preaséntedlabAnneZ.2 NJ aAy Ay Té

Requirements of this MODULE may be applicable beyond the main and (if applicable) extended
organizational scope of the AMBomerisksrefer to responsibilities of the AMP with the community.
Where issues relate to the wider community or to economic atigegi indirectly related withthe
mineral production, this is indicated in tliequirement or its guidance.

MODULEL and MODULE2 apply. All requirements frorMODULE3 (Risks requiring immediate
disengagementaind MODULE (Risks requiring disengagementeafunsuccessful mitigatignmust
be complied with.

23 Kickler&Frankei(2017).
47



CRAFT Code of Risknitigation for ASM engaging in Formal Tragdéersion 1.0;July 31, 2018

1. Category Human andNorkers Rghts

1.1 Issue Serious Human Rights Abuses
M.5/1.1.1/R.1 1.1.1 Subissue Child Labour & Education

The AMP takes steps toward=sradicatingall worst forms of childlabour amongpersons under
the age of 18

Guidance Requirement M.3/1.1.1/R.bn worst forms of child labour applies to the main and (if
applicable) extended organizational scope of the AMP. It focuses on an internal supply chain free o
forms of child labour and therefor®n productionrelatedtasks that must not be performed by persons
under age of 18

This requiremeniM.5/1.1.1/R.1complements requirement M.3/1.1.1/R,. focusing orforms of worst
child labourthat may be indirectly related to the mineral production or that may odauhe perimeter of
the operationsof the AMP

If the baseline assessmenf requirementM.3/1.1.1/R.lidentified (in the perimeter of the operations of

the AMB economic activities classified as worst forms of child labour according to ILO Convention 1
other than those covered by1.3/1.1.1/R.1, requirementM.5/1.1.1/R.1shall be assigned high priority.

Guidance Results of a detailed quantitative survey
demonstrate that all persons of age 15 to 18 in the
perimeter of the AMP (e.g. the community) have been
relocated b workplaces which, bheir nature or the
circumstances in which work is carried out, do not har
the health, safetyor morals of childrerggirls and boys)

For persons under age of 15, requireméht/1.1.1/R.2
applies.

The results of the survey are aawed to the CRAFT
Report

Progressing:

Risk Improvement

Persons below 18years of agein the| The AMP makes effor@nd takes stepso relocate
perimeter of the AMP (e.g. the communit] allworking persons of age below 18 to workplaces
are engaged in work classified asg 2 | tasks appropriate to their ageand ultimately
T2Nya 2F OKAf R f I 0]eradicate all forms of worst child labaur

UnaddressedThe risk needs to be assessed, and if present, mitigation measures need to be
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1. Category Human andNorkers Rghts

1.1 Issue Serious Human Rights Abuses
M.5/1.1.1/R2 1.1.1 Sublssue Child Labour & Education

The AMP takes steps twardseradicating child labour of persons undéne age of 15

Guidance The ILO Convention 138 on Minimum AtigD 1973gstablishes that the minimum adgor
admission to employment or work in any occupation shall not be less than the age of completion of
compulsory schooling and, in any case, shall not be less than 15 years.

Although this is a fundamental human right, and ILO Convention 138 is ratyfithe lvast majority of
countries, the reality is often differentnextreme cases some countrieshalf of the population isinder
15years oldand inother countries it is not uncommoior persons under age of 16 be considered the
head ofhousehold (e.gin the case of AIDS orphangurthermore, cases of remote mining communities
lacking any educational facility are not uncommon.

Regardless of these practical limitations, it is important that AMPs recognize that childrenthedge
of 15 should not be employed or work in aagcupation as they should insteaattend school. AMPs
shall therefore,take steps towards eradicating child labour of persons under adgbdt%re indirectly
related to the mineral production or occur in the peeter of the AMP

Controlled: Guidance Results of a detailed quantitative survey

Child labour is eradicatedHaving achievet demonstrate that all personigelow 15 year®f age in

the improvement related to this requiremen| ("¢ perimeter of the AMP (e.g. the community)
the High Risk is controlled. attend school and are neither employed nor allowe|

to perform any work.

Progressing:
Risk Improvement

Persons younger than 15 years &d are| TheAMP has established a risk management
admitted to employment omllowed towork | for this risk to reduce.

In any occupation The AMP takes steps to demand schools from
government, and it progressively make
attendance to schoahandatory for althildrenin
the perimeter of itsmine site and ultimately
eradicate all forms of child labour

UnaddressedThe risk needs to be assessed, and if present, mitigation measures need to be
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1. Category Human andNorkers Rghts

1.1 Issue Serious Human Rights Abuses
1.1.3 Sublssue Womeris Rights

M.5/1.1.3/R1

The AMPtakes steps to protect women against sexual violence and harassmeat the
workplace

GuidanceVerbal psychologicabr physical violence against women is common and widespread at m(
workplaces, and this includes the ASM sedRiskof sexual violence and harassment are particularly

high in contexts of gender inequality and imbalances of poweany case, sexual violence and

harassment are unacceptable.

AMPs participating ICRAFT Schemslsall not accept any such unacceptable bebafrom its individual
members, andhey shalltake steps to protect women against sexual violence and harassiméms

workplace

Controlled:

A workplace culture has been established tl
considers exual violence and harassmeas
unacceptable. Havirg achieved  theg
improvement related to this requirement, th

High Risk is controlled.

GuidanceThe AMPshould be able to prevent,
control, detect andpbenalizesexual violence and
harassmentasesat work.

In principle, thigisk should never be declared as
a O2 y U NdedadsescBrssidering the risk controlleq
maylead to decreasedwarenes®f the issue

Progressing:
Risk

Improvement

Sexual violence and harassmenaganst
women is common and widespreadn
workplaces.

The AMPmakes efforts and takes steps to rai
awareness that sexual violence and harassme|
unacceptable and encourages victims

denounce aggressors the competent authority.

UnaddressedThe risk needs to be assessed, and if present, mitigation measeeelsto be taken|

M.5/1.1.3/R2

1. Category Human andNorkers Rghts

1.1 Issue Serious Human Rights Abuses
1.1.3 Subissue Womeris Rights

The AMP takes steps to respect the rights of women, in particutawards reducing any gender
basedrestrictions of access to mineral resources.

GuidanceThe requirement addressele issue of gendebased restrictions of access to mineral
resources, which limits women at many mine sites to scavengingt ST i 2 GSNA ¢ =
selectors on wste rock dumpsind excludes them from making decisions about the mining resource
AMPs shlltake steps to ensure that womesbtain access to and benefiioin the mineral resource in

equal condition as men

g 2 N,

Controlled:

No gendetbased restriction®n access to the
mineral resource existdaving achieved th
improvement related to this requirement, th
High Risk is controlled.

Guidance Results of a gender survey and local
employment and income statistics demonstrate eqy
opportunitiesexistfor womenand men.

Progressing:
Risk

Improvement

WomemQa Ay O2YS 2 LJJ2 NI
restricting or prohibiting thenirom accessg
certain mineral resourcesfrom engagng in
certain mineral producing activities, drom

joiningY A YSNRQ 2NHI YAIL

Access to mineral resources, to mineral produg
activities I YR u2 YAY SNB
conditioned to rules and criteria that do no
distinguish between men and women.
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UnaddressedThe risk needs to be assessed, and if present, mitigation measeeelsto be taken|

51



CRAFT Code of Risknitigation for ASM engaging in Formal Tradéersion 1.0;July 31, 2018

1. Category Human andNorkers Rghts

1.1 Issue Serious Human Rights Abuses
1.14 Sublssue Discrimination & Diversity

M.5/1.1.4R.1

The AMP does not base its decisions on criteria classified as discrimipato the Universal
Declaration of Human Rights

GuidanceArticle 2 of the Universal Declaration of Human Rigbitd 1948aj (i A LJdzf | EiveByane i K |-
entitled to all the rights and freedoms set forth in this Declaration, without distinction of any kind, such

another statusp €

race, colour, sex, language, religion, politicahoother opinion national or social origin, property, birthn

Controlled:

The AMPs decisions are not based ¢
discriminatory criteria. Having achieved thi
improvement related to this requirement, th
High Risk is controlled.

Guidance An antidiscrimination policy is developed,
adopted and put irto effectthat allows to prevenand
detect situations of discrimination artd take corrective
measures.

In principle, this risk should never be declared
"controlled”, since considering the riskntrolledmay
result in redued of awareness on the subject.

Progressing:

opinion, national or social origin, property
birth or another statug?* may be common.

Risk Improvement
Discrimination due todrace, color, sex Within its organizational boundariéd the AMR)
language, religion, political oranother | decisionmaking structures and processetsee

2.2.8/M.5/R.1) are not based on criteria classified
discrimination in the Universal Declaration of Hum
Rights?®

UnaddressedThe risk needs to be assessed, amitélent, mitigation measures need to be takel

M.5/1.3.3/R1

1. Category Human andVorkers Rghts

1.3 Issue Occupational Health & Safety
1.3.3 Sublssue:Workplace Hazards Blachinery

The AMP makes basic mine safety rules mandatory foniesmbers

widelyobserved

Guidance National mine safety regulations are often complex and difficult to understanchéory
members of an AMPMine safety at ASM mines needs a simple set of rules thaeas#yunderstood and

Controlled:

Basic mine safety ruleseaafollowed. Having
achieved the improvement related to th
requirement, the High Risk is controlled.

Guidance Simple local mine safety rules are
developedandindividualmembers (miners) know the
rules and work according to the rules.

Progressing:
Risk

Improvement

Accidents in the mine are frequent

The AMP, as part of its formalization progress (|
5.2.1/M.5/R.)), develops andmplementsa mine
safety plan andnandatory basic safety rules ft
its members, prioritizing mine safety hazards
order of their occurrence.

UnaddressedThe risk needs to be assessed, and if present, mitigation measures need to be

24 Universal Declaration of Human RigtiteN 1948a).

25E.g. Indigenous miner groups, women miner groups, community mining groups, etc.
26 \With exception of nationality, in countries where by law only national citizens are allowed to eimgA§®.
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M.5/1.3.4/R.1

1. Category Human andNorkers Rghts

1.3 Issue Occupational Health & Safety
1.3.4 SubIssue:Personal Protective Equipment

Members of the AMP use personal proteeg equipment (PPERt work.

Guidance Personal protectie equipment is of essential importance fibre health andsafety of miners.

Controlled:

Personal protectieequipment is used-aving
achieved the improvement related to th
requirement, the High Risk is controlled.

Guidance It has become hahial for miners to use
PPE at work.

Progressing:
Risk

Improvement

Miners do not usethe essential persona
protective equipment (PPE)appropriate for
the work they perform

The AMP has a risk management pilauplacefor
increasinghe use of PPE; as part of this pldhe
AMP facilitates the availability of PPE latal
shops and markets, promotes its yseand
progressively makes its usand maintenance
mandatory for all members

UnaddressedThe risk needs to be assessed

, and if present, mitigation measures need to be

M.5/1.3.5/R.1

1. Category Humanand Workers' Rights

1.3 Issue Occupational Health & Safety
1.35 Sublssue:Miner Health

The AMP procurefirst aid andbasic health service®r its members

Guidance Many ASM sites lack preparedness in

AMPs shouldprovide training irhealth practices for first aid and provide access to the nearest primary
care facility or hospitalnformation on health care semgsshall be available fowomen and men

case of accidents and basic health services in gent

Controlled:

Basic first aid and health services areplace
and accessible to miners.

Guidance First aid kits are available with trained
workers, if not health staff, prepared to care for
minor injuries For mapr injuries, emergency, primar
and preventative careninershaveaccesgo health
facilities.

Progressing:
Risk

Improvement

Miners have a range of emergency and Rg
emergency health issues that result frg
working conditions and the social context
work.

The AMP hasraactionplan in placeo coverbasic
health needsfor emergency and primary carAs
part of this plan, the AMPdevelops health
guidelines for first aid, identifies health facilities
the area that are accessible to its members, ¢
provides information and/or referrals to thes
facilities to address key health needs of its won|
and men members

UnaddressedTherisk needs to be assessed,

and if present, mitigation measures need to be
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M.5/1.3.11/R.1

1. Category Human andNorkers Rghts

1.3 Issue Occupational Health & Safety
1.3.11 SuHssue:Mercury Use & Production

The AMP takes steps towards elimination wfhole ore amalgamation

Guidance Addresses Minamata ConventildNEP 2013Annex C, par.1 (b).(Applies to miners and to

processing plants that are part of the AMP

Controlled:

The AMP does not use whole o
amalgamation. Having achieved th
improvement relded to this requirement, the

High Risk is controlled.

Guidance All mined ore is preoncentrated (using
hand sorting, gravimetric concentration, flotation or,
other methods) and, if amalgamation is needed, on
the concentrate is amalgamated

Progressing:
Risk

Improvement

The entire mined ore (alluvial sediments
hard rock mineral) is amalgamated witho
any preO2y OSY UGN GA2Y
FYFEAFYlTGA2YED

The AMP has a technical improvement plan
place and implements,iby assessing appropriat
mineral concentration methods, implementir
these methods in its domestic and industr
mineral processing plant(sand making them
mandatory for allnembers.

UnaddressedThe risk needs to be assessed, and if present, mitigation measures need t@bg

M.5/1.3.11/R.2

1. Category Human andNorkers Rghts

1.3 Issue Occupational Health & Safety
1.3.11 SuHssue:Mercury Use & Production

The AMP takes steps towards elimination open burning of amalgam or processed amalgar

Guidance Addresses Minamata ConventidNEP 2013Annex C, par.1 (b) (iBppliesto miners as well

as for aggregators (gold shops) of the AMP

Controlled:

Open burning of amalgam does not take pla
Having achieved the improvement related
this requirement, the High Risk is controllec

Guidance Amalgam burning is only done in retorts ¢
under fume hoods equipped with mercury capturing
devices

Progressig:
Risk

Improvement

Amalgam burning is done without the use
any kind of mercury recovery device

The AMP has a technical improvement plan
place and implements ,iby raising awareness ¢
mercuryrelated health hazards, making mercu
recovery devices available and accessible
individualmembers (miners and aggregators), a
making their use mandatory.

UnaddressedThe risk needs to be assessed, and if present, mitigation measures need t@bg
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M5/1.3.11/R3

1. Category Human andNorkers Rghts

1.3 Issue Occupational Health & Safety
1.3.11 SuHssue:Mercury Use & Production

The AMP takes steps towards elimination of amalgam burning in residential areas

aggregators (gold shops) of the AMP

Guidance Addresses Minamata ConventildNEP 2013Annex C, 1.b.iAppliesto miners as well as for

Controlled:

Amalgam burning is done in dedicated are
only. Having achieved the improvemel
related to this requirement, the High Risk
controlled.

Guidance Amalgam burning is not donasidehomes
or nearresidential areas.

Progressing:
Risk

Improvement

Amalgam burning takes plade residertial
areas such as the homes of miners or typica
downtown gold shops

The AMP has a technical improvement plan
place and implements ,itoy making niners and
their families aware ofthe health hazardsof
mercuryand avoidng amalgam burning at home
and relocatingaggregators of the AMP (go
shops) to dedicated area non-adjacent to
residential areas, food marketsr restaurants.

UnaddressedThe risk needs to be assessed, and if present, mitigation measeeelsto be taken|

M.5/1.3.11/R.4

1. Category Human andNorkers Rghts

1.3 Issue Occupational Health & Safety
1.3.11 SuHssue:Mercury Use & Production

The AMP takes steps towards elimination of the practiceayanide leachingf sediment, ore,
or tailings to which mercuryhad been added without first removing the mercury

processing plants that are part of the AMP

Guidance Addresses Minamata ConventildNEP 20132Annex C, par.1 (b) (Mpplies mainly to

Controlled:

Materials to leachdo not originate from
amalgamation processesor tailings from
amalganation are only leached after priol
removal of mercury.Having achieved thg
improvement related to this requirement, th

High Risk is controlled.

Guidance The below improvements have been
implemented.

Progressing:
Risk

Improvement

Amalgamation tailings (from  alluvial
sediments or hard rock ore) are, without al
pre-treatment to remove mercury, processe
in cyanide leaching plant$his also applief®r
amalgamatedre-concentrategwhere whole
ore amalgamation has already be
eliminated).

By replacingamalgamation with a mercusyee
processing method (e.glirect smelting, tailings
that enter the leaching processre free of
mercury.

- Or -

Amalgamation tailings are pigrocessed before
leaching, in order to remove mercury residues

UnaddressedThe risk needs to be assessed, and if present, mitigation measures need to be
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2. Category SocietaWelfare

2.1 Issue Community Rights
2.11 Sublssue:Residential & Indigenous Rights

M.5/2.11/R.1
The AMP takes steps towards integrating into existiogmmunities

Guidance The requirement focuses on scenarios where ASM is not a traditional activity of the comn

Guidance Typical examples of theontrolledcriterion
are former gold rush camps, where after the rush
cooled dowrthe women and meminersbecame
residents and part of the community

Progressing:

Risk Improvement

The majority ofthe members of the AMR The AMAmakes continuous efforts to integrate ¢
consists of migrant population. Residern align its coordination mechanisms for consens
(including indigenous groups) complain th based decision making (séd.5/2.2.8/R.1) into
mining is negatively affecting their livelihoo( existingsocietalstructures

and traditional social structures

UnaddressedThe risk needs to be assessed, and if present, mitigation measures nieedaticen.

2. Category SocietaWelfare
2.2 Issue Value Added

M.5/2.2.8R.1
The AMP has decisiemaking structuresin place

2.2.8 Sublssue:lnstitutional Capacity

GuidanceTheCRAFT does not require that AMigsformally established organizatio(essociations,
cooperatives, companies, etc.). Although AMPs may be such formally established organizations, thi
may be de facto established clusters thereof, cooperatingnaiperationallevel only.

However, for further progresafter initially ahieving Affiliate Statuand to ensure that Affiliate Stas can
be maintained sustainably, it @®nsideredndispensable that decisiemaking structures of the AM&e
putin place.

Guidance Decisiommaking structures may be
establishedormally orde facto, asnembers of the
AMP deemappropriate.The important element is
that the structure allows clearprocess of decisien
making that it is accepted by its membénsen and
women)

The decision making structure shall be inclusive wij
regards to adequatearticipation of women and
other vulnerablegroups.

Progressing:
Risk Improvement

Lack ottoordination between members of tht The AMP has established formal or informi
AMP (which may be a cluster of differel coordination mechanisms for decision making ¢
independent entities) poses limitations 1{ these decisiormaking structures are operationg
achiewngimprovements andfunctional

UnaddressedThe risk needs to be assessed, and if present, mitigation measures need to be
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M.5/3.12/R.1

3. Category Use of Natural Resources

3.1 IssueLand Use & Biodiversity
3.12 Sublssue:Legally Protected Areas

The AMP operates in close coordination wiind in support of Protected Area Authorities

development opportunities of ASM.

Guidance Forceful eviction of ASM from protected areas is rarely successful in the medium and long
According tdindings of ASMPACE’ alternative options exist to balance conservation goals with

Controlled:

The AMPs operation is aligned wit
conservation goals.Having achieved th
improvement related to this requirement, th
High Risk is controlled.

Guidance Balancing conservation goals with
development opportunities is particularly important
for ASM areas that were subsequently declared
protected areasTheCRAFT does not endorae

GAY Dl arzyé 2F LINRPGSOGSH

Progressing:
Risk

Improvement

Conflicts between ASM andauthorities
administrating protected areas exjsti.e.
mineral extraction is considered an
impediment tothe conservation goal of th
protected area.

The AMP has reachednaagreement with the
administration of the protected aresupporting
authorities in their task of achieving th
conservation goak-- or --- The AMHAs willing to
demonstrate at any moment that it sesko
cooperate with the administration of thi
protected area and to support the conservati
goal

UnaddressedThe risk needs to be assessed, and if present, mitigation measures need to be

M.5/3.1.10/R.1

3. Category Use of Natural Resources

3.1 IssueLand Use & Biodiversity
3.1.10 SuHssue:Conflict with Agriculture

resource for agriculture omnimal husbandry

The AMP uses mining land in coordination with farmers arahcherswho require the same

Guidance Mining is¢ at any given locatiog a temporary economic activityastinguntil the mineral
deposit isdepleted, wheeasagricultural landuseis in principle not limited in time.

Controlled:

Gonflicts over land use amongmining
ranching, and farming have been resolved.
Having achieved the improvement related
this requirement, the High Riskasntrolled.

Guidance The AMPhasreachedan agreementbout
land usewith women and merfarmers andranchers

Progressing:
Risk

Improvement

Resource conflicts regarding land use exist
ASM is carried out on lanthat providesa
livelihood br farmers orranchers.

A participatory process toeachagreementswith

farmers andranchersabout land use during thi
life of the mine and posmining usagéhas been
implemented

UnaddressedThe risk needs to be assessed, and if present, mitigatiessures need to be takel

27(Villegas et al. 2012).
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M.5/3.1.11/R.1

3. Category Use of Natural Resources

3.1 IssuelLand Use & Biodiversity
3.1.11 SuHssue:Conflict withLarge-ScaleMining

Legitimate ASM and LSM operationsidertake best efforts to ceexistand cooperate

Guidance Coexistence adirtisanal and smalcale ASM andlarge-scale mining(SM depends largely on
the mutual goodwill of both partiesn general, LSM usually the party that possesses timening rightsg
is in a stronger negotiation positioRublshed guidance exists on how LSM can engage with ASM
(IFC&CMM 2009)complementary experiences on how ASM (i.e. AMRRRAFT Schemeasan engage
with LSM are more limited to anecdutcase studies.

Controlled:

Having achieved the improvement related
this requirement, the High Risk is controllec

Guidance Mining activities of the AMP and adjacen|
LSM operations cexist and coordinate their
activities.

CRAFT Schemesy play an important role
facilitating the dialogue between ASM and LSM.

Progressing:
Risk

Improvement

Resource conflictsregarding the use of
mineral resources exist.e. ASM and LS|
compete for extraction of the same minera
deposit.

The AMRs willing todemonstrate at any momen
that it is activelyseeking an equitableonsensus
and coordination with adjacent LSM operats
and is undertakng corresponding activities tq
engage with the LSM operation

UnaddressedThe risk needs to be assessed, and if present, mitigation measures need to be

M.5/3.2.1/R.1

3. Category Use of Natural Resources

3.2 Issue Water Use
3.2.1 Sublssue:Water Management

The AMP uses water resources in coordination with other water users

Guidance Applies mainly to alluvial mining and the case of hard rock miningp processing plants that

are part of the AMP

This requirement istzout access to and use of water. Requirements regarding water quality are cove
in category 4f the sustainability frameworkrequirement M.5/4.2.2/R.1).

Controlled:

A consensus on water usage betwedre
AMPandother water userdias been reacheo
Having achieved the improvement related
this requirement, the High Risk is controllec

Guidance The AMP has reachedconsensus with
non-mining stakeholders about an equitable
distribution of water resources.

Progressing:
Risk

Improvement

Resourceconflicts regarding water use exis
i.e. the water required for mineral processil
in mining is also demanded byearby
stakeholders for drinking water, raising
livestock or cropirrigation.

A water management plan for the coexistence
the AMPs mining operations with other water
users is developednd implemented Impacts of
ASM operations are assessadd a participatory
process to reach consensus is established.

UnaddressedThe risk needs to be assessed, and if present, mitigation measures nieedaticen.
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M.5/4.2.2/R.1

4. Category Emissions and Larkclamation
4.2 IssuesMine Waste and Wasteater

4.2.2Sublssue:Wastevater & Water Quality

The AMPavoids serious contamination of watdvodies with suspended solidand/or chemicals
and fuelresiduesthat put the livelihoods of other water users at risk

Guidance Contamination with suspended solidsmies mainly talluvial mining angdn the case of hard
rock miningto processing plants that are part of the AMP

Contamination withchemicals and fuel residuepplies mainly to (serimechanized operations using
combustion engines and processing plants that are part of the AMP.

This requirement is abowgeriouscontamination with suspended solidshemicals and fuel residues
expressig the need to reduceollution and ecosystem riske moderate levelsRequirements tofurther
reducecontamination with suspended solidshemicals and fuel residuasll be covered ilMODULE

and elimination of contamination iIMODULE.

Controlled:

Water pollution and ecosystem risks hay
been reduced to moderate levelddaving
achieved the improvement related to th
requirement, the High Risk is controlled.

Guidance The level of contamination of water bodig
with suspended solidgehemicals and fel residuess
moderate, to the extent that with reasonable
treatment efforts¢ water quality does not represent
a risk for the health and the livelihoods of other wat
usersor a serious ecosystem risk

Progressing:
Risk

Improvement

Wastewater from mining operationsor
processing plantsdirectly discharged intc
water bodies may contain a high content
suspended solids high concentrations o
chemicals orof fuel oils (as applicable)
Elevated contaminatiomof any of the above
pollutants puts at risk the health and
livelihoods ofothers whouse this water for
human consumption, farmingtanching or
fishing.

The impact of suspended solidshemicals anc
fuel residueqas applicabledn other water users
is evaluated, contamination of waste water wi
pollutants that represent a high risk monitored,
andtechnical improvements to reduce emissio
are designed and implemented.

Water quality does not representiamminentrisk
for the health and the livelihoods of other wate
usersor a serious ecosystem risk

UnaddressedThe risk needs to be assessed, and if present, mitigation measures need to be

M.5/5.2.1/R.1

5. Category Company Governance

5.2 Issue Managemen®Practices
5.2.1 Sublssue Legal Compliance

The AMP takes steps towards formalization of its operations beyond rights related to min
extraction.

Guidance ASM Formalization is a process. Legitimaityterms of explicit or implicit authorization,
consent or neobjection and with legality as highest category of legitimaoy the extraction of the
mineral resource (seRIODULR) is only the first step.

Further formalization steps are to comply with all accompanying legal requirements related to techn
FYR SY@ANRBYYSyidlf FaLlSoda 2F (GKS ! at Qa 2 LISNI

Subsequent formalization steps are related to argational formalization (compliance with all laws anq
regulation related to corporate entities such as association, cooperatives, companies, etc.) and ass|
transition from casual labour to contracted labour. This will be coverddDULB. Aspectgelated to
full employment formalization (dependent on fully formalized employers) and aspects of corporate s
responsibility will be covered MODULE.

Controlled:

Having achieved the improvement related
this requirement, the High Risk is cooited.

Guidance The AMP has accomplished and complet
all required steps for legalizing and formalizing its
mining operation, as required by national law.
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Progressing:
Risk Improvement

Next steps of formalization, fulfillinf The AMP has undertaken all possible stepg
requirements other than those related tg formalization, as required by national law.
mineral extraction (i.e.beyond legitimacy),
are still pending.

UnaddressedThe risk needs to be assessed, and if present, mitigation measeeelsto be taken|

5. Category Company Governance

5.2 Issue Managemenfractices
M.5/5.2.8/R.1 5.2.8 SuHssue Grievance Mechanism

The AMP has designated a point of contact for complaiatsd at least a simple procedure t
address complaints.

Guidance An established process is needed for dealing with a complaint against the AMP, raised by,
members, workersor affected third parties (e.g. community) and related to decisions or actions belig
to be wrong or unfair.

Controlled: Guidance The grievance procedure shall be appropriate

achieved the improvement related to th whether it is ade facto oraformally established entity It

requirement, the High Risk is controlled 'Y be an internal procedure (avoiding conflicts of
' interestand assuring anonymityhere necessalyor

involve independent external stakeholders from the
community.

Progressing:
Risk Improvement

Conflicts with other stakeholders affectq To deescalate conflicts of all kinds, and as part of
by mining activities of the AMP tend { efforts to establish coordination mechanisms 1
escalatefrequently. consensusased decision making (see M252.8/R.1),
the AMPassignsa point of contactfor reception of all
complaints (anonymously if appropriate) and
establishesa basic procedurdor how to addresg
them.

UnaddressedThe risk needs to be assessed, and if present, mitigation measures neethtehe

MODULBE: MEDIUM RISKS REQUIRIMBROVEMENT

This chapter is a placeholder.
Requirements will be developed in later versions of @GRAFT

MODULE: LOW RISKS REQUIRINMBROVEMENT

This chapter is a placeholder.
Requirements will be developed in later versions of @GRAFT
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ANNEXES

Annex 1:Modules and AffiliationLeveb

Tablel provides an overview of affiliation levedsd corresponding compliance with requirements

of the CRAFT Code.

Tablel: Matrix of Modules and Applicant status

) . - Affiliate

ENGAGEMENT LEVEL] Start receiving Engagement with] Continued Continued
support formal markets | commercial commercial

(commercial relationship relationship
relationships)
Applied for Updated with Updated with Updated with
scheme increased details further increased further increased
participation details details
Evidence Updated Updated
provided

Risks assessed Risks assessed Risks assessed
and found absent and found absent and found absent

(pass) (pass) (pass)

Risks assessed Risks assessed
and found absent and found absent

(pass) or with (pass) or with
satisfactory satisfactory
mitigation mitigation

progress progress

Further risks
assessed and
improvement
plan
(commitments)
under
implementation

AMPs that wish to join a CRAFT Scheme (which is equivalent to CRAFT Schemes that wish to engag:

with AMPs) shall do so a stepwise approach:

1. Applicant StatusAMPs that fit into the scope of the CRAFT may submit an applidat@CRAFT
Scheme providing all information required in MODULHEske section 1.2.3)and will be granted
applicant status.

Alternatively:

1 CRAFT Schemes may identify suitable AMPs and invite them to join their scheme;
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T or, in regions where no CRAFT Scheme operates, or if an AMP does not wish to join a CRAFT Scheme
operating in its region, AMPs matart toimplement the CRAFT on their o@ndannounce this in
an appropriate way

CRAFT: Tasks of ASM Mineral Producers
0 Establish management system @ Assessrisks, © Mitigate risks O Audit outcomes © Report progress

Tasks of Assurance :
Providersof existing schemes

AMP decides to adopt the
CRAFT Code and to apply to
a CRAFT Scheme (Applicant)

Figure2: Applicant Status

At applicant level, AMPs may already start receiving producer support from CRAFT Schemes, guiding
them in their process towards the CRAFT conformance.

2. Candidde Status:Applicant AMPs
9 that can prove or provide credible evidence of their legitimacy (MODULE 2),

9 that can make a verifiable claim that it is reasonable to believe that none of the Annex Il risks
covered in MODULE 3 are present,

1 that are committed to mitigatdif existing the Annex Il risks covered in MODULE 4,

I andthat document their risk assessment, their verifiable claims and their commitment as
required intheir CRAFT Report

will be granted candidate status.

1 CRAFT Schemes maydepending on the type of the CRAFT Scheme: are expected to) support
AMPs to achieve Candidate Status;
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CRAFT: Tasks of ASM Mineral Producers

0 Establish management system @ Assess risks, ® Mitigate risks O Audit outcomes @ Report progress

Tasks of Assurance
Providers of existing schemes

Market Entry

AMP joins the CRAFT
Scheme
(Candidate/conditional)

- 415
AMP decides to adopt the AMP ensures absence of CRAFT report

CRAFT Code and to apply to “immediate” and identifies 1% or 2" party
a CRAFT Scheme (Applicant) “mitigable” Annex Il risks claim

Conformity assessment
(3" party verification)

Figure3: Candidate Status

With candidate statusAMPs become eligible to engage in formal tradéh BUYERS operating in
conformance with the OECD Dx@Adsuch BUYERSy start commercial relationships with the AMP
OADPSD aGgal NJ SU.9YUNERE 2F UKS ! ato

The CRAFT Report shall be fully disclosed to the BUYERyjlldhecide- according to itsown due
diligence obligationgnd procedures upon the need to conduct a conformity assessment on the
AMP and itsCRAFT Repafi.e. verify the verifiable Sland 29 party claims of the AMP in form of an
independent ¥ party verification).

1 The BUYER may or mayt ntonduct such a conformity assessment, according to his own risk
assessment.

1 CRAFT Schemes engaged in producer support may or may not conduct such conformity assessments
(independent & party verification) as a service to BUBER

1 All parties (AMPs, CRRBchemes and BUYERS) shall be aware that due diligence (including
independent & party verification where considered necessary) are the obligation of the BUYER.

3. Affiliate Status:Candidate AMPs that, within 6 months from engagement with a supply etchor
sourcing from them (i.e. a buyer), can make a verifiable claim that all Annex Il risks covered in
MODULE 4 are controlled or can demonstrate measurable progress of their mitigation will be granted
affiliate status.

The instrument for documentingheir risk assessment and risk mitigation progress, for making
verifiable claims and for committing to further risk mitigation of risks contained in MODULE 4, as well
as in MODULEIS theCRAFT Report
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Figure4: Affiliate Status

At affiliate level, AMPs can continue to engage with formal markets, or vice versa, supply chain actors
that wish to source from ASM in conformance with the OECD DDG may engage definitely with the
AMP.

Distribution of due diligence related obligatio(MP to prepare the CRAFT Report, CRAFT Scheme
or BUYER to evaluate whether a conformity assessment in form of an indepenteparty
verification is offered or required) remains the same as at Candidate Status.

4. Renewal of Affiliate StatusPeriodicdly (at least annually), an affiliate AMP shalassess all

Annex Il risks (MODULES 3 and 4) and make a verifiable claim about the continued absence of risks
covered in MODULE 3 amtntinued absence or measurable progress in the mitigation of risks
coveaed in MODULE 4. As long as this condition is fulfilled, AMPs can maintain (and annually renew)
their affiliate status.

Additionally, the AMP shall periodically (at least annually) assess thémoax Il risks covered in
MODULE 5, prioritize those risksdhissues which the members of the AMP consider most important
to address,and commit to measurable progress in their mitigation during the upcoming annual
reporting period.
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